in 1902 The Financial World was established to diffuse the truth about invest ined this atti- of Circulations 
tude, and will continue to do so, confident in its belief that as long as it vadeand to thes ‘aca it can count upon the 
Support of the investing public. 
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IRST in war, first in peace and first in the 

hearts of his countrymen,” is the briefest 

biography of George Washington, which 
has been handed down through the years but it is 
just as inspiring and stirring today as it was in the 
early days of the new Republic. There have been 
many famous firsts since then, for the leadership 
and progressiveness of George Washington be- 
came the keynote of the growing nation which has 
since provided the world with leadership in prac- 
tically every field of human endeavor. Now the 
United States is being looked to for a new kind of 
leadership, not in war and not so much in peace, 
but in a return to prosperity. Will America be 
first in recovery ? 


LREADY the Blue Eagles are screaming their 
message, “We Do Our Part,” from the At- 
lantic to the Pacific, and from the Gulf of Mexico 
to the Canadian border. A patriotic spirit un- 
known since the country was plunged into the 
great World War has permeated throughout the 
length and breadth of the land. Manufacturer 
and merchant have joined the common cause under 
the blanket code of the National Recovery Admini- 
stration. Capital and labor have found a common 
understanding. Public sentiment, both urban and 


* 


rural, has rallied behind the movement, overcom- 
ing all opposition. Thus, the framework for the 
greatest experiment in the history of a great nation 
has been completed. 


EXT will be the most crucial test of the basic 

theories underlying the New Deal. To be 
sure, President Roosevelt has been given unlimited 
powers, which can be used in supporting his recov- 
ery program but, in the last analysis, no amount of 
artificial adjustment can take the place of the co- 
operation of every individual citizen in doing his 
or her part by keeping money in circulation 
through spending. No idle suggestion is this, for 
it is admitted by the economists of the New Deal 
that purchasing power is the fulcrum of recovery 
and of the new economic equilibrium. Without 
an increase in public purchasing power, the sup- 
port of the country’s productive activity can not be 
sustained. The appeal now is not to send your 
sons to the trenches or to give your money without 
the expectation of a return, You are asked simply 
to buy freely, but within your means, of the mer- 
chandise and services which you need and can put 
to use. Now is the time for replenishment, reno- 
vation and rebuilding. Prices may not again be 
as low as they are today for a long, long time. 


This space is donated in the interest of the success of 


the NATIONAL INDUSTRIAL RECOVERY ACT » 
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NEW YORK, SEPTEMBER 13, 1933 


The 
Market Situation 


@qHIGHLIGHTS 


Business hesitancy being reflected in stock 
price movements — Public interest lagging 
but holders are pressing little stock for 
sale — Administration program stands as 
important factor in long term outlook 


O PARAPHRASE a statement made many years 

ago by a prominent financial editor, “The fluctua- 

tions of the daily closing stock prices afford a com- 
posite index of all the hopes, disappointments, and 
knowledge of everyone who knows anything of financial 
matters.” The accuracy of that observation is open to 
little question, and viewing the more recent movements 
of security prices in that light brings one to the conclu- 
sion that the minds of the financial community are by 
no means clear concerning the ultimate outcome of the 
NRA movement, the ability of business to show earn- 
ings growth in the face of rising costs, and the prospects 
for further inflationary steps. As has been pointed 
out in these columns before, it seems inevitable that 
the NRA will temporarily cut into profit margins of 
numerous companies, until volume increases sufficiently 
to offset the higher operating costs imposed by the 
program. While the process will necessarily take some 
weeks, those increased costs will go to swell the pur- 
chasing power of the workers, who in turn will be in a 
much better position to add impetus to the recovery 
movement. 


THE rising trend of wholesale commodity prices, 

from which the stock market received so much 
encouragement up to the middle of July, has been 
halted and in recent weeks price movements have been 
irregular. There is no indication that the Administra- 
tion has abandoned its intention to bring about further 
improvement in the price situation; on the contrary, 
that intention still exists as strongly as several months 
ago. But there has been a change of tactics, with high 
officials recognizing the fact that a too rapid advance 
would bring about serious dislocations. The plan is 
still to raise prices to approximately the levels prevail- 
ing in 1925-1926, but now the idea is to do this slowly. 
Behind the entire market situation lies the fact that 
the Administration continues to hold the power to 
inflate the currency structure, and that at the first signs 


of impending failure of the NRA program little hesita- 
tion would be shown in resorting to outright inflation, 
a move that would bring about substantially higher 
stock prices than those now existing. Thus, while 
uncertainties may exist as to the immediate future 
prospects for any extended price rise, the longer term 
indications point unmistakably to materially higher 
levels than now being seen for stocks as well as 
commodities. 


A LTHOUGH September normally constitutes a 
period of expanding trade and rising industrial 
activity, precedent affords little basis for asserting that 
it also normally sees an upward trend in stock prices. 
From 1925 to 1928 inclusive, stocks at the end of Sep- 
tember were higher than they were at the beginning. 
But the reverse was true in 1922 to 1924, and it is 
important to note that those years witnessed the begin- 
ning of the long bull market that did not terminate 
until 1929. Consequently, if it should develop that 
numerous stocks can make little headway in the weeks 
immediately ahead, perhaps in the face of improving 
tendencies in general business, that fact in itself can- 
not be regarded as significant to the longer term trend. 


THE time tested Wall Street adage “Never sell a 

dull market” is a good one to keep in mind during 
the present situation. Stocks are being held in strong 
hands, although business has been going through a 
breathing spell indications are that improvement lies 
ahead in coming months, and the entire government 
machinery has been rearranged to bring about higher 
prices. The investor appears to be fully justified in 
retention of good stocks and acquisition of promising 
issues when opportunity presents itself from time to 
time. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


On the basis of early figures the indica- 
tions are that the autumn trade recovery is 


ns mi a little late in getting under way this year, 
e wd although this is not entirely surprising, in 
Be Later view of the extended period of the spring 


rise, which ran through virtually all of July 
despite the fact that the latter month often marks the mid- 
year low point in general activity. Retail trade, however, is 
forging ahead in an encouraging manner under the impetus 
of buying for school needs, and the first signs of decidedly 
cooler weather will carry the movement considerably further. 
The “Buy Now” campaign planned by the NRA authorities 
is timed right to catch a seasonal revival of consumer de- 
mand and its results (aided by natural forces) should be 
gratifying to its sponsers, 

In the rural districts, cash crops are moving to markets 
and numerous farmers are beginning actually to realize some 
of the increased purchasing power estimated by the statistici- 
ans as having accrued, Although payment of outstanding 
debts may take a goodly portion of the cash received by 
farmers this year, nevertheless the effect on the general de- 
mand situation is favorable, inasmuch as recipients of such 
funds do not hoard them, but usually put them immediately 
to work again. Rural buying power this year presents a 
mixed picture, higher prices in many instances being offset 
by crop shortages, but the net result is that the farmers as 
a whole are in a better position for increasing their purchases 
than they have been for some time. 

The month of October usually marks the peak of activity 
for general industry, although retail trade does not attain 
its highest point until December. Because of what might be 
called the “dislocation” of the spring rise, and the slowness 
with which the fall revival is starting, it would not be at all 
surprising if we witness a peak in general industrial activity 
in November this year instead of the orthodox October. 


Although wholesale and retail trade have 
been holding up well, marked declines have 


State come in the heavier industries since the 
beginning of August. Steel production, for 
of Trade instance, has recently declined to a point 


estimated at about 45 per cent of capacity, 
a figure that compares with output of 59 per cent for the 
month of July. It is too early to predict whether or not the 
latter figure will again be reached before the year is out, but 
some upturn from present levels is in prospect. On the basis 
of precedent, it is too much to look for the fall rate of activ- 
ity in the steel industry to exceed that established earlier in 
the year, with March normally marking the high for the 
year. Automobile output has receded to slightly more than 
43,000 units weekly as against better than 60,000 in July, 
but a generally downward trend during most of the remainder 
of the year would be the normal expectation, as the makers 
progressively reduce schedules on current models in prepara- 
tion for their new lines, the bulk of which will be in active 
production by the January Auto Shows: Railway freight 
traffic, however, has not yet reached its high point for the 
year, early October usually witnessing the peak in movement 
of goods. Building construction, of course, will shortly be 
adversely affected by weather conditions but this may be 
more than offset by the Federal works program swinging 
into action. In numerous divisions of industry it is likely 
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that in coming months we will find divergences from the 
usual seasonal trends because of special factors, with mogt 
of these divergences probably being in the nature of contr 
seasonal peaks and smaller than seasonal declines. 


Despite the apparent failure of the 1999 


Cheap campaign of credit expansion to have any 

4 appreciable value in bringing about bug. 
Credit ness recovery, there is no reason for expect. 
Assured ing a similar outcome of the present ef. 


forts on the part of the Federal Reserye 
System. Last year, of course, purchases of U. 5S. Government 
securities were made by the Reserve Banks at the rate of $109 
millions a week for a number of months. This time the buy- 
ing rate so far has been only about $35 millions weekly, 
Nevertheless, indications are that the present campaign will 
have much more favorable tangible results than that of last 
year. 

During the 1982 Government bond buying program of the 
Federal Reserve banks, this country’s gold stocks were up. 
dergoing a “run” from Europe which reduced such stocks 
by nearly $500 millions in three months. In addition thereto, 
member banks were indebted to the Reserve Banks to the 
extent of more than $700 millions at the beginning of the 
campaign, In the present instance, no monetary gold js 
flowing out of the country and, under current regulations, 
practically none can be exported, So far as member bank 
indebtedness is concerned, this has now been reduced to 
the record low level of about $150 millions and any further 
material reductions do not appear in prospect. Thus the 
stage is now almost perfectly set for effective credit ex- 
pansion as a result of the newly instituted Government bond 
buying campaign. 

A further period of extremely cheap and plentiful credit 
seems unavoidable, and with excess bank reserves continuing 
to pile up, the pressure for their profitable employment will 
increase more and more. It should be obvious to all who 
read the figures that there is a surfeit of banking credit avail- 
able and that what most of the larger banks need is certainly 
not new funds, The plea of Chairman Jones of the R.F.C. 
at the American Bankers’ Convention last week that even 
the large sound banks issue preferred stock doubtless fell on 
many deaf ears, bankers rightly holding that under present 
conditions they would be unable to show sufficient earnings 
on additional capital to pay dividends on the preferred 
stock. Unfortunately for the banks, many business enter. 
prises which coud readily qualify as “sound” borrowers 80 
firmly entrenched themselves with cash during the past five 
or six years that so far they have found it entirely unneces- 
sary to resort to the use of bank credit despite their growing 
volume of business in recent months, 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mil! activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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Industrial Recovery Impeded 


by Law Framed to Help 


The Securities Act, designed to "yom 


the investor, proves in 


actical work- 


ing an actual barrier to business revival 


sions reveals the fact that last- 

ing and permanent’ recovery 
started only when funds again became 
available for new capital investments, 
and not before. The business revival 
which we have enjoyed during the last 
few months is marked by the almost 
complete absence of new financing for 
corporations. An analysis of the 
progress made during the last several 
months indicates that recovery has 
been most pronounced in industries 
manufacturing consumers’ goods 
whereas it has been generally lagging 
in the divisions of producers’ and capi- 
tal goods. The latter group of indus- 
tries has benefited only in so far as 
the producers of consumers’ goods 
needed such capital goods for their 
special purposes, or where they were 
forced to make large capital invest- 
ments, as, for instance, in the case of 
the resurrected brewing industry. 


Te history of previous depres- 


The Cart Before the Horse 


The National Recovery Act has 
placed special emphasis upon re-em- 
ployment and revival of purchasing 
power of the large masses of the popu- 
lation in order to create outlets for the 
large production of consumers’ goods 
poured out during the last few months 
and which, so far, have not yet reached 
the ultimate consumer but are still on 
the shelves of jobbers and retailers. 
Expansion of industrial productive ca- 
pacity through new capital invest- 
ments has so far received little atten- 
tion from the Administration. In this 
respect the new “managed recovery” 
movement differs widely from the busi- 
hess expansion during the last twenty 
years, which was largely based upon a 
huge volume of new investments in 
capital goods financed by the sale of 


securities to the investing public. To- 
day the market for new securities is 
practically dead. Will it be possible 
this time to overrule all historical 
precedent and to start a lasting recov- 
ery without a substantial improvement 
of the capital markets? 

On the basis of a study prepared by 
Harvard University, consumption of 
consumers’ goods held up very well 
during 1931 and the decline in the 
exceedingly depressed year of 1932 was 
not drastic. On the other hand, the 
consumption of producers’ goods suf- 
fered an unprecedented decline during 
this depression period. To get busi- 
ness back to normal would mean that 
we must have an increase in the pro- 
duction of producers’ goods and such 
an increase, the study states, will re- 
quire new investments of capital which 
will take place only as confidence is 
inspired among the investing public in 
the soundness and permanency of the 
recovery. This extensive survey comes 
to the conclusion that actual consump- 
tion of goods does not vary a great 
deal during periods of depression and 
prosperity and that the fundamental 
difference between two such periods 
exists in the sharp fluctuations in the 
rate of activity of the producers’ goods 
industries. 

While industrial production as a 
whole declined 54 per cent from June, 
1929, to July, 1932, there were very 
sharp discrepancies of decline for the 
various industries, the rate being 83 
per cent for iron and steel, 71 per cent 
for lumber, 78 per cent for automobiles, 
55 per cent for bituminous coal, 94 per 
cent for shipments of iron ore, and 72 
per cent for the production of lead and 
zinc. On the other hand, in the divi- 
sions of the industry nearest to direct 
consumption the rate of decline was 
comparatively small, namely 16 per 


cent for food products, 29 per cent for 
leather and leather products, 17 per - 
cent for petroleum refining, and 17 per 
cent for tobacco products, including 
cigars, cigarettes and snuff. 

Consumption of wheat flour dropped 
6 per cent from 1930 to 1931 and a 
further 4 per cent from 1931 to 1932, 
whereas consumption of butter reached 
an all time high in 19382. Consump- 
tion of cocoa and tea was the second 
highest on record and more chéese was 
consumed in 1932 than in any previous 
year with the exception of 1931. Meat 
consumption was well above the 1925 
level but slightly below the totals of: 
the intervening years. Consumption 
of women’s clothing in the aggregate 
has been estimated as even slightly 
greater in 1932 than in the prosperity 
year of 1928. Consumption of men’s 
clothing, however, in 1932 was thought 
to have been slightly lower than in 
1928, based upon the fact that the 
physical quantity of men’s and boy’s 
clothing sold by department stores in 
1932 was about 89 per cent of that 
sold in 1928. 


Why New Capital is Needed 


From those figures the conclusion is 
drawn that a sufficiently great shortage 
of consumers’ goods could not have ex- 
isted at the beginning of the current 
year to allow for a lasting and perma- 
nent recovery from the replenishment 
of these needs alone. Consequently, the 
way toward permanent recovery is to 
be found via increased consumption of 
producers’ goods requiring new capital 
investments. 

The contention is sometimes made 
that in view of the rapid expansion 
during the boom period, this country 
as a whole is overbuilt and overdevel- 
oped and that there is no need for new 


INTERRELATION OF NEW CAPITAL AND 


INDUSTRIAL PRODUCTION 
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capital investments. However, the ex- 
perience of the past as well as common 
sense do not support such an argument. 
Large parts of our population still con- 
tinue upon.a relatively low standard of 
living and ‘projects for adequate and 
more modern housing alone could prob- 
ably maintain a building boom for a 
number of years, involving large cap!- 
tal expenditures. There are also nu- 
merous specific projects where capital 
could be invested with expectation of 
reasonable profits under normal busi- 
ness conditions. 

The close relation between the rate 
of new capital issues and the rate of 
industrial production is shown in the 
accompanying chart. The total amount 
of new securities issued in this country 

from 1928 to 1932 reached the tremen- 
' dous sum of $63 billions and was dis- 
tributed as follows: corporate bonds, 
notes and stocks 59.3 per cent, local 
government securities 20.2 per cent, 
foreign government securities 13.4 per 
cent, federal government securities 7.1 
per cent. Last year corporate bonds, 
notes and stocks represented only 28 
per cent of the total of new issues, 
foreign issues were less than one per 
cent with domestic government issues 
of all kinds accounting for the balance 
of 72 per cent. 

As long as our industry was fertil- 
ized by millions of new capital invest- 


ments year after year, industrial ac- 
tivity was high and prosperity was 
widespread. However, as soon as this 
stream tapered off, depression started. 
It makes little difference which hap- 
pened first as both apparently go to- 
gether if historical precedent is of any 
value. 

The principal barrier to a revival of 
an active capital market is the Securi- 
ties Act of 1933. The stipulations of 
this Act are decidedly too severe and 
consequently issuance houses as well as 
directors and officers of corporations 
are reluctant to assume the responsi- 
bilities imposed upon them under the 
Act which makes honest errors on their 
part a criminal offense. 

While the wholesale deflation in se- 
curity prices and the drop in business 
profits discouraged virtually all new 
industrial investments, until the sec- 
ond quarter of the current year, this 
aspect of the situation has_ since 
changed. That the potential supply of 
new capital is sufficient is clearly 
shown by the ready absorption of gov- 
ernment and all good municipal securi- 
ties offered during recent months. 

The doubts still existing in some 
quarters concerning the definite suc- 
cess of the Administration’s managed 
recovery program offers a_ certain 
amount of handicap to the revival of 
an active capital market in this coun- 
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try, but the largest obstacle remains 
the Securities Act and a _ material 
change in this piece of legislation— 
which was enacted under the psychosis 
of the depression and a security defla- 
tion—is the primary requisite for the 
reestablishment of a sound. capital 
market. 

Another solution of the problem 
might be the financing of industrial 
activities by the government. Re. 
cently the possibilities have been ex. 
amined as to allowing the R.F.C. to 
make direct loans to private industrial 
companies. Heretofore, the latter had 
to rely for such financial support upon 
the banks which in turn had access to 
the funds of the R.F.C. The contem- 
plated change would reverse the 
natural flow of capital. Banks and in- 
vestors would buy “gilt edged” goy- 
ernment securities and the government 
would use these funds, not only for its 
own direct needs but also to provide 
industry with the necessary new capi- 
tal. Such possibilities must be consid- 
ered as financially unsound in our pres- 
ent economic system unless we consent 
and agree to a change toward state 
socialism. It is hoped that such prop- 
ositions will be considered only as 
temporary emergency measures and 
that soon a sound and strong capital 
market will again become possible 
without undue legislative interference, 


A New Outlook for the Oils? 


The adoption of the oil code marked an im- 
portant step in the prosecution of the NRA 7 


President Roosevelt on August 19 

marked. the end of the first phase 
of difficulty and dissension in the ranks 
of the industry in the attempts to 
compromise differences and cooperate 
under the NRA. The placing of the 
code in operation on September 2 
-marked the beginning of another and 
‘more significant phase of this develop- 
ment in which the effort must be to 
adjust the activities of the industry to 
the code and to modify and interpret 
the code to fit the practical necessities 
of one of our most complex industrial 
groups. 

One of the broader questions which 
were most debated prior to adoption 
of the code was whether there should 
be incorporated therein any price fix- 
ing prerogatives. Provisions covering 
this point were finally included, whereby 
the price of crude will be per barrel 
18.5 times the refinery price of gaso- 
line per gallon. The President is al- 
lowed. to fix a minimum price for 
gasoline for a trial period of 90 days 
after which he may continue or change 
this . procedure. 

Secretary of the Interior Ickes has 
been. named Administrator under the 
oil code, and an advisory committee of 
15 has been. appointed by the President 
under the title of the Planning and 
Coordination Committee, three of the 
members representing the Government 
and the others representing various 
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"Tee signing of the oil code by 


program. What will be the effects upon the indus- 
try itself as to its future growth and prosperity? 


groups or factions of the industry. In 
addition to consideration of the price 
fixing regulations, this committee will 
immediately concern itself with esti- 
mating and allocating the country’s 
crude oil production requirements. En- 
forcement of the allotments appears to 
rest upon cooperation of state prora- 
tion authorities and possible Federal 
action to prevent the shipment in inter- 
state and foreign commerce of illegally 
produced oil or oil products. 

The initial estimate and allocation 
of crude production became effective as 
of September 8 and contemplated do- 
mestic production totaling approxi- 
mately 2,400,000 barrels daily, repre- 
senting a reduction of between 300,000 
and 350,000 barrels from recent levels 
of output. This is characterized by 
the Administration as the greatest step 
yet taken for the conservation of the 
nation’s oil resources. For the present 
the question of price fixing is held in 


abeyance, but it is believed that the 
Administration will seek an average 
minimum crude price of at least $1 a 
barrel. If adequate production control 
is made effective there should be little 
trouble in achieving and maintaining 
such a price objective. 

It is estimated that the labor pro- 
visions of the code will increase the 
industry’s costs to an amount equiva- 
lent to nearly 2) cents per’gallon on 
the industry’s gasoline output. To 
offset this, the 2-cent cash discount 
prevalent in many parts of the country 
has been withdrawn and some com- 
panies have instituted a further in- 
crease of % cent a gallon. Other 
increases in prices to the consumer 
may be witnessed if the crude end of 
the price structure is to be advanced 
to the desired level. Although gasoline 
demand declined relatively little during 
the depression, consumption of fuel oil 
and industrial lubricants was sharply 
reduced and the recovery of demand in 
these categories as well as the stimula- 
tion that will come in gasoline sales 
with business improvement will aid the 
industry in absorbing its higher costs 
under NRA and in building up its 
earnings to more satisfactory levels. 

Despite the fact that the oil stocks 
are quoted substantially above their 
lows for the year, they do not yet re- 
flect normal valuations for the huge 
investment of the industry or a fair 
appraisal of reasonable earning power. 
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With business on the threshold of autumn 


* 


ing months, the 


The analytical staff of 

FINANCIAL WORLD has selected this list 

of the ten common stocks that should be among the 
principal beneficiaries of fall trade revival. 


recovery, and with stocks not yet rea to 
discount the improvement that is indicate 

esent seems a particularly advan- 
tageous time for investors to rearrange their we 
so as to place them in a position to profit from the 
ress that should be seen. 


for com- 


Ten Stocks for Fall Recovery 


sonal influences that will be opera- 

tive during the coming weeks on 
the side of expanding business and in- 
dustrial activity, there will be the 
special stimulation of the body eco- 
nomic through the NRA, and as a re- 
sult of the impetus of the substantial 
recovery initiated in the period from 
March to August of this year. Despite 
the uncertainties suggested by the 
August lull and by the inevitable prob- 
lems and difficulties incident to the 
NRA, such a substantial recovery as 
has been witnessed this year will 
surely generate a second upward surge 
which can quite easily carry business 
activity to new high levels. The in- 
creased purchasing power, which is 
one of the primary objectives of the 
NRA codes, together with the normal 
urge to buy in a period of rising 
prices, will stimulate the market for 
consumers’ goods and react favorably 
upon manufacturing enterprises and 
the producers of their raw materials. 
At the same time efforts to revivify the 
markets for capital goods are taking 
the forms of a widespread construction 
program supported by Federal funds 
to the extent of $3.3 billions and of 
credit policies designed to carry ex- 
panding commercial requirements and 
encourage the financing of long-term 
capital needs. 


I: ADDITION to the normal sea- 


Prices and Demand 


The normal sequence of economic 
recovery after a period of business de- 
pression is for an upturn in demand 
for capital goods to precede recovery 
in consumers’ goods and increased pur- 
chasing power through larger payrolls 
and higher wages. In theory there is 
no reason why a planned and coordi- 
nated effort can not succeed in syn- 
chronizing these phases or even re- 
versing their order, and this in effect 
is one of the aims of the recovery pro- 
gram. In the normal sequence the 
price curve turns upward after the ini- 
tial recovery is manifest in primary 
production, and there is also a lag in 
the various price categories, between 
primary raw materials, wholesale 
prices and retail prices. In the present 
economic experiment, a substantial rise 
in primary commodity prices was in- 
jected relatively early by the clear 
threat of monetary inflation introduced 
as an aftermath of the banking crisis. 
This upward trend stimulated buying 
all along the line from primary pro- 
ducer to ultimate consumer; and, added 
to the prospect of higher labor costs 
under NRA, resulted in an average 
production rate which probably for a 
few weeks exceeded requirements for 
expanding consumption and reasonable 
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restoration of depleted inventories. 
For this reason a lull in productive 
activity, such as has been witnessed in 
recent weeks, has been entirely whole- 
some, and it has been quite logical that 
actual consumption has been better 
maintained than production during this 
period. 

Steel output expanded from a rate 
below 15 per cent of capacity in March 
to about 60 per cent in the middle of 
July and has subsequently diminished 
to between 40 and 45 per cent. But 
opinion in the trade holds that actual 
consumption has fallen off only slightly 
since July and will soon be in line for 
further gains from construction con- 
tracts and railroad maintenance and 
replacements. 

The non-ferrous metals, such as 
copper and nickel, have also benefited 
from increasing demand from fabri- 
cators and ultimate users, and their 
essential position in modern industrial 
life ensures their participation in fur- 
ther business improvement in the 
coming months. In the case of nickel, 
the price question is negligible, since 
International Nickel is practically a 
monopoly and is a Canadian company; 
but world-wide copper recovery will be 
important for this company, because 
of its larger copper output. The do- 
mestic price of copper has advanced 
from 5 cents a pound to 9 cents, and 
with production still curtailed substan- 
tially below current demand further 
price advances are in prospect under 
operation of the NRA code. 

The twelve billion dollar oil industry 


Ten Stocks for Fall Recovery 


Baltimore & Ohio 
Best & Company 
Bethlehem Steel 
General Motors 

International Nickel 
Louisville & Nashville 
Pennsylvania Railroad 

Phelps Dodge 
Socony-Vacuum 
Texas Corporation 


is one of the most important groups, 
and its status under NRA is discussed 
briefly elsewhere in this issue. Recti- 
fication of its overproduction problem 
has been its chief need for a number 
of years, and with the prospect of that 
achievement near at hand the outlook 
for its rehabilitation in prices and 
profits is relatively very favorable. 
This group, as well as the metals, is 
representative of the so-called com- 
modity stocks which are among the 
greatest beneficiaries of inflation. 
Thus, if the prospect of definite infla- 
tion should become a factor of impor- 
tance in the markets this fall, these 
selections in the accompanying list 
would occupy a favorable position. 

Some of the most striking evidence 
of the business recovery achieved so 
far this year is to be found in the 
record of the railroads. Their drastic 
operating economies placed them in a 
position to increase their net earnings 
very substantially in relation to gains 
in gross arising from recovery in 
freight traffic. After falling sharply 
below 1932 during the first quarter of 
this year, carloadings began in the 
second quarter to show substantial 
gains over a year ago and have now 
in cumulative total surpassed the 
cumulative total of 1932 to the same 
date. Thus it appears quite definitely 
indicated that 1933 loadings will mark 
reversal of the disastrous downtrend 
of the previous three years. 


Rail Prospects Improve 


What this may mean in earnings is 
strikingly illustrated by the record for 
July, when 149 Class I roads showed 
net operating income some 469.7 per 
cent ahead of July, 1932, and over 7.3 
per cent higher than July, 1931, al- 
though gross in July of this year was 
below that of July, 1931. The rails 
selected for this presentation serve 
highly industrialized territories and 
are therefore strategically located to 
reflect further industrial recovery in 
their business and earnings. 

The next important step scheduled 
in the NRA program is a “Buy Now” 
campaign to be carried on in the latter 
part of this month. This impetus for 
retail merchandisers will coincide with 
normal season expansion in this group 
and forms an additional basis for re- 
garding selected stocks in this field as 
attractive at this time. 

While General Motors is selected for 
its outstanding position in the motor 
industry, which has responded rela- 
tively sharply to the recovery move- 
ment, it also offers long pull attrac- 
tiveness in its other important lines of 
activity, including aviation and electric 
refrigeration. 
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A comparison of the relative positions of Sterling 
Products, Bristol-Myers and Vick Chemical 


The “New” Drug Stock Listings 


Exchange trading this week of 

the shares of the five former 
units of Drug Incorporated expands 
the number of sound drug stocks avail- 
able to the public. Disregarding 
United Drug, which is primarily a 
merchandising issue, and Life Savers, 
as a confection stock, three new drug 
stocks are added to the list, i.e.: 
Sterling Products, Bristol-Myers and 
Vick Chemical. The only other drug 
listings which are still showing earn- 
ings on their common shares are 
American Home Products, Lambert, 
Lehn & Fink and Zonite Products. 
Neither McKesson & Robbins nor 
Sharp & Dohme has been able to 
cover preferred dividend requirements 
in the past three years. Prior to the 
merger of Sterling Products with Drug 
Incorporated (1928) and the acquisi- 
tion by the holding company of Bristol- 
Myers (1929) and Vick Chemical 
(1980), these three stocks enjoyed 
semi-investment ratings as individual 
issues and for a number of years 
proved to be suitable for retention of 
the basis of income and market ap- 
preciation. The question arises as to 
whether or not the stocks will be 
similarly attractive in the future? 


Te return to New York Stock 


Diversification vs. Specialization 

Considering the three “new” drug 
stock listings from the standpoint of 
the type of business they represent, 
it is evident that Sterling Products and 
Bristol-Myers are directly comparable, 
as each has a well diversified group of 
proprietary preparations which enjoy 
a rather consistent demand throughout 
the year. Vick Chemical, on the other 


hand, specializes in a Vapo-Rub and 
several allied products sold under the 
Vick trade-mark for the treatment of 
inflammation of the respiratory organs, 
skins and tissues, and used widely as 
a cure for the common cold. In other 
words, it is apparent that Vick Chemi- 
cal is a rather seasonal issue and one 
which is dependent for the bulk of its 
earnings upon sales during the winter 
months. The Sterling Products line 
includes such all-year items as Bayer’s 
Aspirin, Phillip’s Milk of Magnesia 
and Fletcher’s Castoria, while Bristol- 
Myers is best known for Sal Hepatica, 
Ipana Toothpaste and Ingram’s shav- 
ing and milkweed creams, which know 
no particular season. 

All three companies have maintained 
their sales and, in fact, increased them 
since the merger, through consistent 
national advertising, and it is not be 
lieved that the popularity of any of the 
primary products has waned during 
the merger period. The following com- 
parisons afford an idea of the progress 
of the three companies while they were 
a part of Drug Incorporated: 


COMPARISON OF NET SALES 


Com 929 32 
Sterling F Prod. $24 re 595 $24,914,127 Py "3. 7 
Bristol-Myers 7,359,213 9,617,830 +30.7 
Vick Chemi- 
6,791,474 7,942,151 +16.9 
COMPARISON OF NET INCOME 
Change 
Company: 929 1932 % 
Sterling Prod. $9, eon. 614 $9,348,314 — 3.5 
Bristol-Myers 1,680,985 2,447,130 445.8 
Vick Chemi- 
3,631,075 2,625,761 —27.8 
Bristol-Myers profited most under 


the merger by increasing its sales 30.7 
per cent from 1929 while earnings 


PRO FORMA BALANCE SHEET 


OF THE “NEW” DRUG LISTING 


Sterling Bristol- Vick 
As of Products Myers Chemical 
*Land, buildings, $3,169,132 1,414,161 
CURRENT ASSETS 
307,253 223,668 34,260 
$41,053,054 $6,393,158 $6,750,006 
41,0. 
Working Capital Ratio. “aa “Gen” 


— reserve for depreciation. +Represented 
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by 1,750,700 shares. {Represented by 700,240 


gained 45.8 per cent. In contrast, 
Vick Chemical’s expansion of 16.9 per 
cent in sales volume was translated 
into a 27.8 per cent decline in earnings, 
The profit margins of the three com- 
panies go far in explaining the differ. 
ences. Bristol-Myers operated at a 
profit margin of 22.8 per cent in 1929 
and at 25.4 per cent in 1932, while 
Vick’s margin of profit of 53.4 per cent 
in 1929 dropped to 33 per cent in 1932, 
Meanwhile, Sterling Products’ profit 
margin was off slightly from 39.1 per 
cent in 1929 to 37.5 per cent last year, 
The failure of Vick to maintain its 
profit margin and earnings in spite of 
a favorable gain in sales volume is 
explained by the fact that the Vapo- 
Rub line has been substantially ex. 
panded in the past two years to in- 
clude nose and throat drops, cough 
drops and the Voratone Antiseptic 
mouth wash which have required addi- 
tional outlays for advertising and ex- 
ploitation. Both Sterling Products and 
Bristol-Myers pursued the more con- 
servative course of expanding the mar- 
kets for their best sellers. In other 
words, it might be said that Vick 
Chemical took the opportunity afforded 
by the depression with its lower costs 
for advertising and merchandising to 
introduce correlated products which 
should in due time justify their worth 
by the development of new sources of 
earnings. 


Their Statistical Positions 


Statistically the three stocks afford 
little choice on the basis of present 
prices compared with recent earnings. 
Sterling Products is selling for 103 
times its 1932 earnings of $5.34 a share 
and 24.2 times the $2.27 a share earn- 
ings for the five months ended May 31, 
1933. Similarily, Bristol-Myers is sell- 
ing for 10.3 times its 1932 earnings of 
$3.49 a share and 25 times five months’ 
earnings of $1.44 a share. But Vick 
Chemical is available at only 8 times 
1932 earnings of $3.75 a share but 
commands the price of 26 times the 
$1.13 a share earnings for the first 
five months of this year. Just what 
the companies will do in the way of 
dividends is not certain at this time 
and no official comment has been made, 
but a $3 annual dividend for Sterling 
Products would give the stock a yield 
of 5.4 per cent at current prices while 
a $2 annual payment for Bristol-Myers 
would afford a yield of 5.5 per cent. 
The greatest uncertainty surrounds 
Vick Chemical, which is just entering 
its best season of the year, and the 
directors may wish to conserve cash 
for the fall advertising campaign. A 
$2 dividend on Vick would mean 4 

(Please turn to page 270) 
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A selection 


of four 
good bonds 


these bonds is the combina- 

tion of established past 
earning power, relatively wide 
discounts from parity, and defi- 
nite indications of earnings im- 
provement ahead. Although these 
issues are not in the gilt-edge 
category, they do appear to be 
reasonably secure as to interest 
and principal, and are suitable 
for addition to diversified invest- 
ment lists. 


T= basis of selection of 


LLINOIS CENTRAL 1966 
—With gross revenues for 
July showing a 25 per cent gain 
over those of the same months 
of 1932, Illinois Central was able 
to increase its net railway oper- 
ating income by about 200 per cent. 
July income, incidentally, was the best 
for that month in any year back to 
1927, showing what a_ well-managed 
railroad can do with earnings just as 
soon as a downward trend in gross is 
reversed. Earnings reports for com- 
ing months are not likely to show as 
great percentage gains, for the reason 
that increasing earnings will in most 
instances be seized upon for the pur- 
pose of bringing maintenance expendi- 
tures back nearer to a normal level. 
Nonetheless, indications are that Illi- 
nois Central this year will show 


interest charges earned about 1.2 times 


at least, as against earnings of only 80 
per cent of those charges in each of 
the two preceding years. 

The road’s “gold” 4is, due 1966, oc- 
cupy a junior position in Illinois Cen- 
tral’s bond capitalization, although in 
a more normal investment period the 
issue would be entitled to a medium 
grade rating. As of last June 30 the 
company showed a satisfactory work- 
ing capital position, with a current 
ratio of better than 2 to 1, but it is 
indebted to the R.F.C. to the amount 
of $20 millions, and part of the latter 
loan went to improve working capital. 
However, this bond issue appears rea- 
sonably secure as. to interest and prin- 
cipal, and qualifies as being suitable 
for a “businessman’s investment” as 
part of a diversified list of holdings. 


JNEAND STEEL first 44s, 1978— 
This company operated with satis- 
factory profits during each recent year 
to and including 1931, and earnings 
during the latter period were sufficient 
to cover interest requirements about 1.7 
times after all charges. In 1932, how- 
ever, gross sales fell off about 50 per 
cent from those of the preceding year, 
a drop too drastic to be offset entirely 
by operating economies, and even on a 
cash basis (i. e., befere depreciation 
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minor exceptions. 


BONDS 


for Income 
and Profit 


and depletion) interest requirements 


were not covered. Nevertheless, In- 
land Steel was able to maintain a 
strong financial position, and at the 
end of last year cash alone was in 
excess of all current liabilities; net 
working capital amounted to $17 mil- 
lions, and working capital ratio was 
better than 6 to 1. 

The turn in the company’s earnings 
came in the second quarter of this year. 
Although it reported a loss of $600,000 
in the June quarter of 1932, in the 
corresponding period of 1933 opera- 
tions resulted in a profit of $25,700, not 
an impressively large total, but derived 
after a $674,000 deduction for book- 
keeping charges. Further recovery of 
earning power during the coming 
months should not be as difficult for 
Inland Steel as for some other com- 
panies in the same industry, as its 
plants are among the most modern and 
efficient in the country, and the com- 
pany enjoys the additional advantage 
of close proximity to raw materials as 
well as markets. 

rInland Steel Company’s capital 
structure consists of about $41 millions 
in bonds and $35 millions in common 
stock; there is no preferred stock. The 
first 44s of 1978 (together with a 
smaller issue of 44s due in 1981) con- 
stitute a first mortgage on all directly 
owned real estate and plants, with 
The bonds are listed 
on the New York Stock Exchange, 
where they have recently sold at about 
85, to yield approximately 5.4 per cent 
to maturity. The issue is suitable for 
general investment purposes. 


ORTH AMERICAN COMPANY 

debenture 5s, 1961—Although $25 
millions of these debentures constitute 
the parent company’s sole funded debt, 
North American Company’s_subsid- 
iaries have an additional $300 millions 
in bonds and debentures outstanding. 


However, the total bond capital- 
ization appears well within the 
bounds of conservatism when 
compared with the system’s prop- 
erty valuation or with its earn- 
ings record. Total plant and 
property account is valued at 
$580 millions after $100 millions 
depreciation reserve, and in addi- 
tion investments having a book 
value of $139 millions are owned. 
Earnings for the twelve months 
ended June 30 covered total 
fixed charge requirements 1.55 
times, as against 1.93 times in 
the preceding corresponding pe- 
riod. 

Although earnings figures 
later than those above have not 
been published, indications are 
that an improvement has been experi- 
enced in subsequent months, and the 
trend should now be definitely upward, 
expanding the margin over interest 
requirements. Power output in recent 
weeks has been running consistently 
above the levels of a year ago, gains in 
the latest weeks averaging better than 
ten per cent. The debenture 5s, 1961, 
are quoted around 75 on the New York 
Stock Exchange, at which level the 
yield to maturity is about 7.1 per cent. 


ESTERN UNION 5s, 1960— 
These bonds constitute a deben- 
ture obligation of the Western Union 
Telegraph Company and _represent 
about a third of the company’s total 
funded debt. Operations last year re- 
sulted in only 84 per cent of the com- 
pany’s interest requirements being 
earned, and for the first quarter of 
this year another loss after bond inter- 
est was sustained. During the June 
quarter, however, the earnings trend 
was sharply reversed, April’s net of 
$1.5 million, for instance, comparing 
with a loss of $18,000 in the same 
month of 1932. The $2.9 millions 
earned in the quarter as a whole more 
than offset the loss of $351,000 in- 
curred in the first quarter, and the 
figures for the half year showed inter- 
est requirements earned twice over. 
Western Union’s fortunes are nat- 
urally sensitive to those of general 
business, and a continuation of indus- 
trial recovery will find full reflection 
in this company’s earnings. Prior to 
the last year or so, its bonds had al- 
ways been held in very high invest- 
ment esteem. Restoration of more 
adequate earning power should again 
bring investment favor into the com- 
pany’s securities, and in the meantime 
these bonds are available at prices 
around 80 to yield about 6.6 per cent 
to maturity. They are actively traded 
on the New York Stock Exchange. 
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* W hich are the more 
attractive securities, 
both stocks and bonds, 
representing the Southern 
railroads? 


carriers whose operations are 

carried on mainly or entirely in 
the area south of the Mason-Dixon 
Line and east of the Mississippi River, 
have made a strong “comeback” in re- 
cent months. The Southern rails were 
hard hit in 1932, showing a greater 
drop in net operating income last year 
than any other group of roads operat- 
ing east of the Mississippi, but in the 
last quarter of 1932 began to effect 
major reductions in operating expenses. 
As a result of continuance of rigid 
control over expenditures, the railroads 
in the Southern region, as a group, 
showed a substantial gain in operating 
net even in the first quarter of the cur- 
rent year, in the face of ver; adverse 
general conditions, the increase over 
the corresponding period of 1932 hav- 
ing been 26.1 per cent, in spite of a 
decline of 14.1 per cent in gross reve- 
nues. The only other area to show a 
gain over 1932 for the first quarter 
was the Pocahontas region, with an in- 
crease of 2.2 per cent. Other regions 
showed heavy losses as compared with 
the first three months of 1932. 


T= Southern railroads, viz., those 


For some of the important carriers 
of the Southern group, this good show- 
ing in operating net was achieved at 
the cost of accumulation of a substan- 
tial amount of “deferred maintenance” 
of way and equipment which will have 
to be made good in the future, since 


Southern Carriers 


Make Good Showing 


the decline in gross was heavy, and 
there are obviously limits beyond 
which transportation and traffic ex- 
penditures cannot be reduced. (These 
divisions of railroad accounting include 
expenditures for fuel, supplies and 
labor other than that which is charged 
against maintenance.) Maintenance 
expenditures were stepped up sharply 
in the second quarter of 1933; in spite 
of this fact the Southern group showed 
a gain of 247 per cent in net railway 
operating income (net before addition 
of “other income” and deduction of 
fixed charges, such as bond interest) 
for the first half of 1933. The marked 
gains in gross revenues in the second 
quarter cut down the loss in gross, as 
compared with 1932, to only 4.2 per 
cent for the six months’ period. This 
compares with a decline in gross reve- 
nues of 10.6 per cent for all Class I 
railroads in the United States. 

A very large part of the traffic of 
the Southern carriers may be traced 
directly or indirectly to business in 
three classes of commodities—cotton, 
soft coal and fruits. Other products, 
such as lumber and tobacco, are of 
great importance in the economic 
scheme of the South, but their aggre- 
gate influence upon rail traffic is over- 
shadowed by coal, and the business 
traceable to the growth of cotton and 
its manufacture into cloth and wearing 
apparel. Such important railroads as 
the Illinois Central, Louisville & Nash- 
ville, the Clinchfield and the Southern 
Railway are leading soft coal carriers, 
and other smaller railroads also trans- 
port large amounts of this commodity. 
Cotton in bales and in the form of 
manufactured goods is of great impor- 
tance to the vast Southern Railway 
system. The Alabama Great Southern, 
the Gulf, Mobile & Northern and 
others are, to a large extent, lumber 
carriers. Fruits are very prominent 
in the traffic of the Atlantic Coast 
Line, the Seaboard Air Line and the 


Illinois Central. The first two roads 
transport large quantities of citrus 
fruits, peaches, watermelons and other 
fruits from Florida and Georgia to 
Northern points; the Illinois Central 
has a large traffic in bananas, which 
are carried from Gulf ports to points 
in the Middle West and North. 


All of these roads naturally have a 
substantial amount of traffic in miscel- 
laneous manufactured goods, but the 
prosperity of the region they serve, 
and hence their own welfare, depends 
to a very large extent primarily upon 
the demand for cotton and coal, and 
secondarily upon the demand for such 
products as fruits, tobacco and lumber, 
and the prices received by the pro- 
ducers of these commodities. The ex- 
tremely low prices which prevailed 
until comparatively recently for cotton, 
lumber and fruits, and the low quota- 
tions which still prevail for tobacco 
and other commodities grown in the 
South, mean low purchasing power for 
a very large part of the population 
served by the Southern carriers. The 
traffic in soft coal depends upon the 
rate of activity in industrial centers, 
which is not so directly linked to the 
fortunes of the South alone. 

Consequently, over the next year or 
two, the fortunes of the Southern car- 
riers will depend to a large extent upon 
the degree of success attained by the 
Administration in its efforts to im- 
prove the prices received by producers 
of cotton and other agricultural com- 
modities, and in the NRA program for 
the stimulation of industrial activity. 
The improvement recorded to date in 


A STATISTICAL RECORD OF THE SOUTHERN RAILROADS 


6 Months Ended June 30, 1932 and June 30, 1933 
*Gross Revenues Fixed Chgs. Earned Per. Sh. *Net O * 


The Leading Southern Carriers: 1932 1933 1932 1933 1932 1933 1932 933 Current Garrone 
Alabama Great Southern............ $2,112 $2,063 Nil 0.73 N?' d $53 $103 $1,229 $ 449 
Atlantic Coast Line......._|..///°!° ‘790 21, 0.45 1.06 Nil $0.25 d 635 16 12,858 5,489 
Carolina, Clinchfield & Ohio. 2,061 2'245 0.44 1.04 Nil 203 1,369 "896 
Cincinnati, N. & Texas Pacifie 5.347 5.455 0.97 1.84 Nil 7.57 101 487 4.738 1,401 
"825 40,727 0.65 0.82 Nil 617 1,861 33,262 
Louisville & Nashville 31,732 : 0.29 0.88 Nil 217 1,647 29.133 8.727 

tMobile & 4,045 3.805 Nil 0.09 Nil dll 63 2,548 7.728 
Nashville, Chattanoods & St. Louis.. 892 6.078 0.38 1.01 Nil 0.02 9 226 5298 

tSeaboard Air 7.378 16.816 0.18 0.34 Nil 172 13.490 45.887 

37,362 36, 0.21 0.78 Nil od 8393 2,078 22,094 17,601 


d Deficit. *Three cyphers omitted. tSystem figures. tIn receivership. 
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1938 provides considerable encourage- 


ment in respect to the prospects for 
those Southern carriers which have not 
been forced to go into receivership. 
The statistics in the accompanying 
tabulation show the very striking con- 
trast between the earnings record for 
the first half of 1932 and the first six 
months of 1933, and the wide gains 
recorded in July. Assuming that there 
is no serious traffic recession in later 
months the Alabama Great Southern, 
Clinchfield, Cincinnati, New Orleans & 


Texas Pacific, Illinois Central, Louis- 
ville & Nashville, Nashville, Chatta- 
nooga & St. Louis and possibly the 
Southern Railway should cover their 
fixed charges for the full year 1933. In 
respect to those carriers which earned 
their fixed charges in the first half of 
this year, the margin of coverage for 
the full year should be very wide, and 
the final record for all should be sub- 


stantially better than that for the first * 


six months. 


The most attractive stocks in the 


v 


group appear to be Louisville & ‘Nash- 


and Illinois Central, Southern’ 


Railway being much more speculative 
in view of this carrier’s weaker finan- 
cial position. The stocks of Southern 
Railway appear to have attraction only 


on a very long pull basis. The bonds 


of the Atlantic Coast Line, the Clinch- 
field, the Louisville & Nashville, and 


_the senior issues of the Illinois Central 
‘and the Southern Railway have invest- 


ment merit and appear attractive on a 
yield basis at present market prices. 


Demand for “Hedge Bonds” Continues 


Jan Feb MarAp May Jun Jul Aug Sep Oct Nov Dec 


1933 


1916 — 1930 1931 1932 1933 
90 90 
80 TREND 8Y MONTHS 80 TRENO BY WEEKS} 
70 70 
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50 I I 50 


HILE the trend in bond prices 
WV is been predominantly down- 

ward since beginning of August, 
‘the losses recorded by the bond aver- 
ages have been due in large part to 
the market action of bonds of the more 
speculative type. High grade corpora- 
tion bonds have receded comparatively 
little, and U. S. Government bonds and 
certain other issues have been excep- 
tions to the general trend, showing 
impressive strength from time to time. 
The continued search of investors for 
bonds carrying special provisions which 
make them suitable for purchase as 
hedges against dollar depreciation has 
resulted in outstanding strength in a 
number of issues of this type. For 
instance, Dutch East Indies 54s and 6s 
advanced to new highs around 140 
last week. This high premium is ex- 
plained by the fact that interest pay- 
ments on these obligations are being 
made at the gold parity of the dollar, 
which means a net return to the bond- 
holder, in paper dollars, substantially 
in excess of the face amount of the 
coupons. 


The ‘’Gold Clause’’ Issues 


In view of the fact. that the dollar 
bonds of foreign debtors which have 
fulfilled-the gold payment clause have 
advanced to such high premiums, it is 
not surprising that attempts have been 
made to find other bonds offering pro- 
tection against the fall of the dollar 
which have not been so fully exploited. 
Many bonds of American corporations, 
especially pre-war issues, are payable 
in foreign currencies, and attention 
has recently been focused upon the 
possibilities for taking advantage of 
the foreign currency payment options 
in bonds of this type. In pre-war 


times, before the, American capital 
market was fully developed, foreign 
investors absorbed large parts of our 
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important bond issues. English and 
European investors contributed a great 
deal of the capital needed for the ex- 
pansion of the facilities of our rail- 
ways, and the foreign currency option, 
included for the convenience of these 
investors, is most frequently found 
among railroad bonds. However, there 
are also industrial and public utility 
issues carrying options of this type. 


A Good Example 


Southern Pacific Company-San Fran- 
cisco Terminal first 4s, 1950, provide 
a good example of this type of bond. 
Interest on these bonds, which were 
issued in 1910, is payable at the com- 
pany’s office in New York or, at the 
option of the holder, in Germany, Hol- 
land, Switzerland or England, at cer- 
tain fixed rates of exchange. For 
London payments, the stated rate of 
exchange is 20 pounds 8 shillings per 
$100 face value of coupons, or close to 
the par of exchange. Since the pound 
sterling is currently quoted materially 
below the parity of exchange, there 
would be no advantage in accepting 
this option. On the basis of a quota- 
tion of $4.50 for the pound sterling, 
the payment, if translated into dollars, 
would amount to only a little over $90 
per $100 face value of coupons. Tak- 
ing the option of payment in Dutch 
guilders at the fixed rate of 2473 
guilders per $100 face amount of 
coupons, a very different result would 
be obtained, since the guilder is quoted 
substantially above its dollar parity. 
On the basis of a quotation of 58 cents 
for the guilder, the value of the pay- 
ment in this currency translated into 
dollars would be $143.50. 

This illustrates the care which must 
be taken in selecting the payment 
option where the privilege extends to 
more than one currency. In many 


cases, the. interest is payable only in 


dollars or pounds sterling. Such bonds 
provide only protection against a fall 
in the dollar below the parity of ex- 
change on London. The current in- 


dications appear to be that any sub- | 


stantial appreciation of the pound 
sterling over its dollar parity is un- 
likely. 

There are several other points which 
should be carefully investigated and 
considered before making commitments 
in bonds of this type with a view to 
hedging against a fall in the dollar. 
Sometimes the bonds are not all issued 
in the dollar form, but separate bonds 
are outstanding with the coupons ex- 
pressed in pounds sterling or some 
other currency. Such bonds are not 
always interchangeable for dollar 
bonds. 


An Important Question 


The broad question also arises of 
whether or not all American debtor 
companies will fulfil the exact terms 
of the options in the event that there 
should be a sharp increase in the de- 
mand for payment of interest in for- 
eign currencies like the Dutch guilder 
which are currently quoted at a large 
premium in terms of dollars. Com- 
pliance with such demands would mean 
a very material increase in the interest 
burdens of some companies, and the 
debtors might feel that they would be 
fully justified in refusing payment in 
any currency except dollars, in view 
of the emergency legislation passed 
early this year by Congress and the 
legislatures of the various states. In 
this connection, it is well to remember 
that, at one time, not so long ago, it 
was generally believed that the “gold 
clause” carried by most American bonds 
would provide protection for the bond- 
holders in the event that the United 
States should go off the gold standard 
and the dollar should depreciate. 
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LTHOUGH Lima _ Locomotive 
Works received no orders for 
new locomotives during the en- 

tire year 1932, this is scarcely surpris- 
ing in view of the fact that no Ameri- 
can railroad placed any orders for 
steam locomotives last year outside of 
its own shops. Counting industrial and 
export orders, the total for 1932 was 
13 units. The annual report of Lima 
for 1931 showed unfilled orders 
amounting to $1.2 millions, consisting 
mainly of electrically operated units 
which were not delivered in 1932, and 
this business was carried over to 1933. 
Under the circumstances, the loss of 
$890,536 reported for last year can 
not be considered an unsatisfaciory 
showing. For 1931, there was a net 
loss of $1.4 million; in 1930, a net 
profit of, $1.3 million was realized. 
Since delivery of the electric locomo- 
tives should be reflected in the report 
for 1933, and since the company has 
effected further operating economies 
during the current year, this year’s 
income account, although probably not 
in the black, should show a smaller loss 
than that reported for 1932. 


Lima's Advantage 


Since this year’s new locomotive 
business has been practically nil, all 
of the locomotive manufacturing com- 
panies are likely to show net losses, 
but Lima has a decided advantage over 
Baldwin and American Locomotive in 
that its overhead is very much smaller. 
Furthermore, it has no bonds or pre- 
ferred stock outstanding, and conse- 
quently, its common stockholders will 
reap the advantage of increased busi- 
ness sooner than those of the two 
larger companies when locomotive or- 
ders again appear in significant vol- 
ume. Assuming a revival in this field 
sufficient to bring about the placing 
of 1,000 locomotive orders in a single 
year, Lima should be able to show earn- 
ings well in excess of $5 a share, and 
possibly close to $10 a share on its 
capital stock, while American and 
Baldwin probably would report much 
smaller per share earnings on their 
common shares, in view of the prior 
rights of bonds and/or preferred stock. 
This estimate assumes that Lima 
would receive about 15 per cent of the 
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total business, which has been Lima’s 
average participation in the past. 

Although some optimists are predict- 
ing locomotive orders for 1934 total- 
ing in excess of 1,000 units, it appears 
prudent to limit expectations to a much 
smaller figure for next year. How- 
ever, 1,000 units does not appear to be 
beyond the bounds of conservatism as 
an estimate of normal annual replace- 
ment demand. The Class I railroads 
of the United States own about 51,000 
locomotives, a total far in excess of 
current traffic requirements. Even as- 
suming that substantial increases in 
traffic from current volume would be 
offset in large part by the greater effi- 
ciency of the more modern units and 
by the reduction in total power re- 
quirements which may be effected by 
the coordination of transportation 
agencies under the present régime at 
Washington, a total of around 40,000 
locomotives will probably be required 
for a good business year until a very 
large percentage of the old and rela- 
tively inefficient units now owned by 
the railroads is retired. Thus, average 
new purchases of 1,000 units per year 
would mean an average locomotive life 
of 40 years and an annual replacement 
of only 23 per cent. 


~. The Pent Up Demand 


In the ten years 1920-1929, average 
locomotive orders were well in excess 
of 1,000 units per annum. After the 
end of the abnormal war-time demand, 
the years 1920, 1922, and 1923 were the 
three best for the locomotive manufac- 
turers, with total orders of 1,998, 2,600 
and 1,944 units, respectively. Business 
subsequently tapered off, and even in 
the prosperous year 1929, orders 
totaled only 1,212 units. In view of 
this fact, predictions of a 1,000 locomo- 
tive year for 1934 might appear un- 
duly optimistic. However, there is an- 
other very important aspect of the 
matter. Sooner or later, the railroads 
of this country will have to place very 
substantial locomotive orders because 
of the ravages of time, wear and tear. 
About 84 per cent of the locomotives 
in this country are more than 10 years 
old, and about 55 per cent are more 
than 20 years old. The average life of 
a locomotive is well over 20 years, but 


the point of greatest importance is the 
fact that very long forward strides 
in the technical development of loco- 
motive building have been made in the 
last ten to fifteen years. Such great 
advances have been made in locomotive 
engineering in the past few years that 
most railroads would find it profitable 
to scrap a large part of their older 
locomotives, even those in good run- 
ning order, if they could obtain the 
capital to purchase new and up-to-date | 
units, and could safely assume the in- 
creased debt burden. For example, one 
American railroad which placed sey- 
eral new units in operation in 1931 
found that the resultant economies of 
operation amounted te almost 40 per 
cent per annum of the cost of the loco- 
motives. 

It appears probable that the incen- 
tive of operating economies will be 
more important than that of numerical 
insufficiency of present power in stimu- 
lating new locomotive purchases over 
the next year or two. Although the 
July 1 report showed that 22 per cent 
of the locomotives of American rail- 
roads are in need of repairs, a very 
high “bad order” ratio, those available 
for use are, in most instances, well in 
excess of current traffic needs. Financ- 
ing assistance designed to encourage 
the purchase of new equipment by 
railroads, in the face of a dormant 
capital’ market, has been ineffectual 
up to the present time. The Railroad 
Equipment Financing Corporation, 
formed late in 1932 by equipment man- 
ufacturers, with the approval of the 
Reconstruction Finance Corporation, 
has reported no business to date, al- 
though it provides a means for buying 

(Please turn to page 270) 


Che Investors 
Platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
WorRLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become | 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protective 
Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power 
of investors to bring about their 
adoption, a copy of which will be 
mailed to.any int investor, 
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COLUMN 


Ir ILL befits a man of the cloth to 
recklessly criticize his fellowmen as 
the crusading Father Charles E. 
Coughlin did in his testimony before 
the one man jury ‘inquiring into the 
Detroit banking situation. His testi- 
mony did not smack of the toleration 
toward human weaknesses, if they 
actually existed, such as is expected 
from a vicar of Christ, but carried the 
suggestion that it was to publicize him- 
self, 


Ir THERE has been any fraud com- 
mitted, of which none as yet has been 
revealed, public welfare would have 
been as well served if any evidence in 
the possession of the militant Father 
had been presented with the modera- 
tion expected from a cleric. His mis- 
sion in life is to correct human 
frailties and to win men back to walk- 
ing in the footsteps of his Master. 


Axy other attitude distorts his merci- 
ful calling. More unbecoming was 
Father Coughlin’s tirade against 
former President Hoover. Not satis- 
fied with putting the blame on him for 
the bank failures, he had to rely upon 
scurrilous allegations of Mr. Hoover’s 
earlier business career, with which the 
public is more or less familiar, for they 
were generally bandied about in the 
last election campaign and were gen- 
erally resented by all fair-minded 
people. 


Wuar Hoover did in his private life 
long previous to the period of the 
many years he sacrificed for service to 
the public has never entered into any 
calculations of his conduct as Presi- 
dent of the United States or his han- 
dling of the grave financial crisis that 
arose in the later months of his ad- 
ministration. Father Coughlin must 
at least admit that in the life of any 
average man mistakes, honest ones, 
have been made, which, if it were all 
to be lived over again would not be 
voluntarily repeated. 


Nor can the articulate priest contend 
that the responsibility of the bank holi- 
day declared by the too hasty Governor 
of Michigan falls on Hoover’s shoulder. 
He had no direct knowledge of the 
affair but had to rely upon informa- 
tion brought to him by subordinates 
and in endeavoring to bring relief he 
met interference from the senior Sena- 
tor of that state. Senator Couzens’ 
attitude is not a subject of criticism, 
for he sincerely and honestly believed 
the insolvency of the concerned Detroit 
banks would not permit a loan by the 
Reconstruction Finance Corporation, 


T nose were the facts. Then why 
Single out former President Hoover for 
resentful criticism? It is unfair and is 
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like hitting a 
man below the 
belt. But hu- 
man flesh is 
weak, espe- 
cially in the 
mold that 
hankers for 
public plaudit. It then will pillory any 
thing or persons it believes will help 
this ego along. Father, Coughlin has 
made quite a name for himself as the 
Radio priest. He has been outspoken in 
his criticism of the factors responsible 
for the great financial disaster that 
overtook the nation and as the public 
needed the victims to assuage its bitter- 
ness the good Father was acclaimed as 
a fearless champion. 


to: alt well and good and-com- 
mendable as long as such militancy is 
confined to the provable facts. When 
it reaches beyond the confines of frank 
and fair criticism, then this course is 
censurable whether it comes from a 
priest or from a layman, probably 
more so from the cleric for he is sup- 
posed to be an exponent of Christ. 


T wasmucn as he has presumed to 
raise the question of Hoover’s policies 
during the bank crisis, acting as judge, 
jury and district attorney, we can as- 
sume that as far as he is concerned 
the case is closed. However, there is 
a more powerful court—the public— 
which has not vociferously rendered 
its verdict and if it did the weight of 
its judgment would largely defend the 
ex-President for what he endeavored 
to do to spare the country from its 
wave of bank failures. 


Ir WAS due to his efforts that the 
Reconstruction Finance Corporation 
came into being, an agency that has 
since proven to be the principal vehicle 
for his successor’s coming to the 
succor of the country and aiding in 
righting the nation’s financial solvency. 
That work was inherited by President 
Roosevelt on the day he was elected. 


Ww HAT is also generally known is 
that a recalcitrant Congress interfered 
in many ways with Hoover’s efforts to 
restore confidence, an interference that 
his successor did not have to struggle 
with. Roosevelt was fortunate in wit- 
nessing public confidence veer in his 
favor, 


Tuen if we refer to the records, we 
will find a fact that has escaped Father 
Coughlin—that it was a Democrat and 
not Hoover who insisted that all loans 
made by the R.F.C. be made public, 
causing renewed runs on the banks. 
But the good Father did not mention 
this, seemingly because it might have 
interfered with his ego, 


The advantages of Odd Lot 
purchasing are many, but the 
predominating feature is— 
added margin of safety not 
otherwise obtainable. 


How much more secure you 
are with ten shares of stock 
in ten different leading in- 
dustries than you would be 
with a hundred shares in one. 


This is the conservatism in 
Odd Lot buying. 


Ask for Booklet F. W. 592 


New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1808" 
New York Stock Exchange 


New York Cotton Exchange 


enters} Chicago Board of Trade 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


and other leading exchanges- 


Odd Lots 


on conservative margin. 
Your Inquiries Invited 


Bunsrombe & Co. 

Members New York Stock Exchange 

60 Broad St. New York 
Branch Offices 


137 W.37thSt. 54 Court St. 
New York 


Brooklyn, N. Y. 


MCCLAVE & CO. 


Members New York Stock Ezchange 
Members New York Cotton Bzchange 
Members N. Y. Curd Ea. ( Associate) 


67 Exchange Place, New York 


Telephone: HAnover 2-6220 


71 Vanderbilt Avenue. N. 


BRANCHES 
Central Savings Bk. Bidg., 2112 N. 
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Her Background 
So important to 
her poise and her hap- 
piness is the background 


your wife stands against. 
Tell her that she can 
always bear your name 
as proudly as she does 
to-day. Protect her and 
the background you 
have created for her 
with Life Insurance. 


LIFE INSURANCE COMPA 


1933 OF BosTON, MassacnusetTs 


HANCOCK INQUIRY BUREAU 
997. Clarendon Strett, Boston, Mass, 


Please send your booklet on insurance 


CHARTS 


correctly interpreted help you 


FORECAST 


Stock Market 


turning points 

e fluctuations 

e possibilities, etc. 
TRADE SUCCESSFULLY 


Substitute charted facts for fanciful rumors 
end impulse. Learn how to read and use 
them for profitable trading or investing. 


‘MAIL THIS 
Graphic Market Statistics, Inc. 
11 Stone Street, New York 
Please send me, without obligation, CHART of 


present market position and pamphlet discuss- 
ing chart possibilites and limitati frankly, 
fairly and honestly. F.13 


H. F. McCONNELL & C & CO. 


i (Established 1908) 

‘embers New York Stock Exchange 
Members New York Curb Exchange 

60 Wall Tower, N. Y. Tel. WHitehall 4-6408 


A New Aid for 


“Home Owners 


real estate today were not fore- 
seen in the halcyon days when 
homes were eagerly purchased despite 
over-inflated values of land, excessive 


‘T= severely deflated values of 


building costs and high carrying 
charges. During the years from 1926 
to 1929, certain conditions existed 


which greatly stimulated the construc- 
tion, purchase and financing of homes. 
It was a period of full employment at 
high wages, and good profits accrued 
from stock market transactions and 
from business operations. Funds seek- 
ing investment were plentiful, and the 
lender felt as confident as the borrower 
concerning the future of real estate 
values. 

But in the subsequent drastic read- 
justment of values of all kinds, prices 
of homes also dropped markedly. The 
cumulative effects of the protracted 
period of generally unfavorable busi- 
ness, with lessened employment and 
lower wages and other income, have 
been, in many cases, to threaten the 
owner with the loss of his home and 
the mortgage holder with the loss of 
his investment. 


Protection for Investors, 


Protection for the mortgage investor 
and relief for the over-burdened home 
owner are visualized under the opera- 
tions of the Home Owners Loan Cor- 
poration, organized under the Home 
Owners Loan Act of 1933, with a 
capital of $200 millions subscribed by 
the United States Government. The 
corporation may issue up to $2 billions 
of bonds in exchange for first mort- 
gages on homes and other obligations 
and liens secured by real estate which 
were outstanding prior to the Act. 
The corporation may also sell the 
bonds and use the funds obtained to 
make cash loans to home owners. 

The exchange plan of bonds for first 
mortgages applies only to real estate 
upon which is a dwelling for not more 
than four families, occupied by the 
owner as a home or held by him as a 
homestead, and having a value of not 
more than $20,000. The face value of 
the bonds exchanged, plus accrued in- 
terest and the cash advanced, must not 
exceed in any instance $14,000 or 80 
per cent of the present appraised value 
of the property, whichever is less. 

Each home mortgage the corporation 
acquires is to be carried as a first lien 
or refinanced as a home mortgage on 
the basis of the price paid by the cor- 
poration, and is to be amortized over a 
period of not more than 15 years. 
The home owner is to pay a rate of 
interest not exceeding 5 per cent per 
annum to the corporation. The bonds 
are to mature within 18 years and bear 
interest of not more than four per cent. 


Both the principal and interest of the 
bonds are tax exempt, except for sur- 
taxes, estate, inheritance and gift 
taxes. 

Although the United States guaran- 
tees only the interest, the Government 
is not without a degree of moral re 
sponsibility as to the principal. This 
is tacitly admitted by the Government 
to judge from the willingness of the 
United States Treasury to accept the 
bonds at par as security for the de- 
posit of United States Government 
funds, and the fact that the Recon- 
struction Finance Corporation will ac- 
cept the bonds as collateral for se- 
curity on loans at 80 per cent of the 
par value of these bonds. In New 
York State, the bonds are legal invest- 
ments for savings banks, building and 
loan associations and other financial 
institutions. 

The corporation must cease its lend- 
ing operations and refinancing at the 
end of three years after the date of 
enactment of the Home Owners Loan 
Act. After that time, the amortiza- 
tion payments made by home owners 
will be used by the corporation to buy 
up and cancel the bonds, a_ process 
which will tend to reduce the total 
outstanding and strengthen the market 
prices of the bonds. Every effort will 
be made to establish the bonds on a 
broad market and firm basis. It is 
expected that in the beginning there 
will not be any general offering of the 
bonds for sale, and that gradually they 
will be absorbed by investors in ex- 
change for mortgages. The bonds at 
first will sell at a discount, and will 
tend to rise to par as they approach 
maturity. The bonds are now being 
traded on a “when issued” basis on 
the New York Real Estate Securities 
Exchange. 


‘A Liquid Investment 


While defaults in some of the mort- 
gages held by the corporation are to be 
expected, the bonds cannot default for 
18 years. During this period the fac- 
tors of efficient management and steady 
amortization of loans should operate to 
build up the margin of security for the 
bonds. With a return of more favor- 
able economic conditions, recovery will 
follow in real estate values, and no 
great depreciation of the bonds should 
take place since a substantial demand 
for them arises from the fact that 
mortgagors who are debtors of the cor- 
poration may tender its own bonds at 
their par value instead of making pay- 
ments in cash. To the investor, the 
chief advantages of the bonds are the 
greater liquidity as compared with a 
mortgage and the assured payment of 
interest. 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall fy 


A merican ToBacco will bring its Baron Munchausen back to the radio waves 
on October 7—but in the meantime the “big four” cigarette manufacturers will 
have a typical Munchausen problem to solve in the Burley belt as to why 
tobacco prices are 50 per cent under last year’s while planters’ costs have 
doubled. The new gold ruling is a bonanza for the slick sponsors of 
phony gold stocks who are revamping their pretty papers for a new drive— 
it’s too bad we don’t have an anti-gold stock hoarding law in this 
country. Just when the romantic Viennese waltzes are being repopular- 
ized, Rumania and Yugoslavia decide to harness the Blue Danube for electri- 
city. Where are the big traders who were supposed to get back from 
their vacations last week and start a new bull market? Some of those 
who did come back found that they were no longer wanted at their old stands 
and had to make hasty readjustments. . . 


Warren Bros. who built the big highway across Cuba and got paid largely 
in Cuban bonds has plenty to worry about with a revolution following a civil 
war down Havana way. . . That merger that Yale & Towne was supposed 
to be mixed up in turned out to be the simple acquisition of the Walker Vehicle 
Company, maker of electric trucks and commercial vehicles. Charlie 
Chaplin’s next feature picture will show him without his famous moustache— 
he feels that Hitler has stolen his stuff. Speaking of the movies, Colum- 
bia’s “Lady for a Day” introduces a new gambling game concerning a housefly 
and two lumps of sugar. The steel-wood versus all-steel automobile 
body war was settled by a superstitious old lady who asked a Ford salesman how 
she could “knock wood” in a flivver. But the real contest will start in a 
few weeks when the manufacturers begin bringing out their new fall 
models. . . . 


Sranparp BRANDS will soon be in the news again with more about its future 
gin business—Joe Wilshire is just getting back from across. . And 
several more companies are expected to outline post-prohibition plans in the very 
near future. According to the motor bus operators, the statement that 
the rails pay more in taxes than the buses is all wet—in 1932 the rails paid 
810 cents in taxes out of each $1 of revenue, while the buses paid 103 
cents, but the railroads don’t rely on other taxpayers to pay for their right- 
of-way. . The odds on the coming New York mayoralty election are now 
posted at 5 to 3 on La Guardia with the money on O’Brien mostly “O.” be 
You don’t hear much about Roosevelt’s brain trust any more, so Governor of New 
York Lehman is planning to assemble himself a brain trust. Little 
Newark, N. J., has the largest and busiest airport in the world, exceeding even 
that of ‘England’s eee nae you will soon be able to hop a plane there for 
any part of the world. . 


J AMES ROOSEVELT, son of Franklin D., is the same chap who sold George 
Washington Hill a 3 million life insurance policy a few years ago. . On 
the other hand, General Atterbury of the P.R.R. who supported the G. O. P. has 
been watching the B. & O. get most of the “official” traffic since. . 
Automobile experts say that the 10:20 o’clock position is the easiest and most 
efficient way of holding your steering wheel—i.e., your left hand should be placed 
where 10 is on a clock and your right hand at 4. It must be the kidnap- 
ping racket that is leading unemployed chauffeurs to advertise themselves as 
“and/or” bodyguards—meaning that you can now get a chauffeur who can use 
a wrench one way or another. There are now 55 American tankers laid 
up, compared with 122 a year ago—and this isn’t due to the advent of 


Recovery REMNANTS: There seems to be a new game of working up slogans 
which use the letters, NRA—one enthusiast worked out over 500 combina- 
tions. But the “Buy and Buy Now, Not Bye and Bye” slogan is the one 
which the Blue Eagle is most interested in now. Some of the idiosyn- 
crasies which have cropped up in the use of the Blue Eagle label have confused 
industry—in package goods manufacture, the insignia need not be on the indi- 
vidual package but it must be on the carton in which the small packages are 
packed—in some cities you may paste one on your car windshield, in others, 
you are subject to a fine for doing the same thing. — 
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What’s Ahead for 
Stocks This Fall? 


What Effect on 
Prices from NRA .. In- 
flation . . Price Fixing 


. . Higher Pay Rolls? 


Witt the Fall see another declining 

market like October, 1932? Or 

will governmental action push prices 

still higher? Our Fall Trade and Secur- | 
ity Forecast analyzes these important 

questions, pointing out a sane solution 

with clear-cut advice for capitalizing 

present business and investment oppor- — 
tunities. It includes: 


1. Outlook for Stocks, Bonds | 
and Commodities 


2. Special Report on Inflation : 
Stocks 

3. Six Attractive Stocks for 
Fall Profits 


Send for Special Fall Outlook Forecast 


HIS timely Forecast on the Fall out- 
look for securities and business will 
be sent free on request. 


Ask for Bulletin F W 47 free 


UNITED BUSINESS SERVICE 


Boston, Mass. - 


Our Monthly Market Letter 
discusses the 


Locomotive Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New Y ork and Philadel, Stock 

Exchanges and New York Curb Exchange 

115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street. Philadelphia, Pa. 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request 


Ask for booklet K-6. 
Same care given to large or small orders 


GisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


PROFIT BY THIS TIP 


Ras of placi rt of your funds in AN 

NUITY "FOR YOURS re , has become increasi 

rent during the past four years. Why not ma 

this a part of your financial program ? 

Speculative fortunes vary but an 
the great financial strength of life iapuromen 

will provide you with a REGULAR INCOME 

periods when it may be most 

Full information MAILED. Give age. 


Ernest W. Culberson & Associates 
226 Broadway T?l. BArclay 7-4500 New York, N. 
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Butts 


AMONG THE 


AND BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCAL WORLD Independent Appraisals of Listed Stocks 


Allied Chemical 4 “B+” 

Riding on the crest of the wave 
which has brought higher chemical 
prices in virtually all divisions of the 
business, Allied Chemical’s prospects 
have substantially improved and in 
some quarters estimates are being 
made that the company will earn in 
excess of $5 a share for 1933, as com- 
pared with $3.62 a share in 1932. 
And it is believed that a continuance 
of the present $6 annual dividend 
would be justified on such earnings. 
The company serves a well diversified 
group of industries, including rayon, 
textile, oil, steel, building, fertilizer, 
rubber, glass, coal and paper, and thus 
stands to benefit from the trade revival 
which is being registered in each 
group. 


Judging from the action of the so-called 
alcoholic stocks there is more spirit in 
them than there is in the wet goods 
themselves. What a hangover will fol- 
low. 


American Can 4 


With the annual canning season ap- 
proaching its culmination, early esti- 
mates of the fruit and vegetable pack 
suggest one of the most profitable 
packs in recent years. Both American 
Can and Continental Can have enjoyed 
further upturns since July because of 
generally favorable weather in the 
agricultural districts. As a result earn- 
ings estimates for the can makers have 
been revised upward. American Can, 
it is predicted, may earn better than $5 
a share for 1933, against $3.26 a share 
in 1931, while Continental may be able 
to show over $4 a share for the year, 
in comparison with $2.78 a share last 
year. While it is doubtful if American 
Can will consider any readjustment of 
its $4 annual dividend rate before the 
year end, at the same time there is a 
strong possibility that directors of Con- 
tinental may consider raising their $2 
payment to $2.50 or $3 at the meeting 
on October 11. 


The free gold market can only help 
the producers of the yellow metal. It 
will impose a heavy tax on goldsmiths, 
who will have to pay a high premium. 


Archer-Daniels-Midland 4 “B+” 


With linseed oil prices about 75 per 
cent above the levels of a year ago, it 
is not surprising that Archer-Daniels- 
Midland scored a share gain in earn- 
ings for the quarter ended June 30, 
1933. Earnings in this quarter alone 
equalled 97 cents a share which, added 
to the 82 cents a share in the nine 
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RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


to D+ 


months period, brought earnings for 
the fiscal year ended June 30, 1933, to 
a total of $1.79 a share. In the pre- 
vious fiscal year earnings of $1.18 a 
share were reported, but in that year 
only 26 cents a share was earned in 
the June quarter. If it can be as- 
sumed that the recent quarter is a 
criterion of the current trend of earn- 
ings, the stock may be regarded as 
reasonably priced at present levels. At 
least, there appears to be little further 
doubt concerning the continuance of the 
$1 annual dividend rate. 


There is enough tied up in the frozen 
assets of banks remaining closed or on 
a restricted basis to start an incipient 
boom if they could be thawed out. 


Bulova Watch 4 “Dp” 


“Out of the red by Christmas” is 
the slogan that Bulova Watch is hoping 
to fulfill but the company will have to 
score a substantial gain in sales during 
the current half-year, which includes 
its most profitable season, to break 
even. A loss of $1 million was re- 
ported for the fiscal year ended March 
31, 1933, and a further deficit of 
$209,000 was shown in the June quarter 
just ended. Some improvement has 
been made as compared with a year 
ago, for the déficit in the June quarter 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
t.......Sound Bonds.......25 
Preferreds..... 25 


. .Sound Common Stocks. . .25 
IV...Speculative Securities. ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the t general 
investment program. 


last year amounted to $267,000. The 
company enjoys a_ strong financial 
position with $4.3 millions of current 
assets, including $1.2 million of cash 
and Government securities, as com- 
pared with current liabilities of only 
$180,000, but something more than this 
will be required to make the stock at- 
tractive marketwise. 


Statisticians are quite busy nowadays 
figuring out the increase in farm in- 
come, which, they estimate, has ex- 
panded several billions of dollars. This 
is still on paper. 


Chrysler 4 “C+” 


With estimates flying around to the 
effect that Chrysler may earn any- 
where from $1 to $1.90 a share in the 
current quarter, some are so bold as 
to predict that the company may be 
able to earn almost $4 a share for the 
year, which would compare with a loss 
of $2.58 a share in 19382. But 
Chrysler’s overhead has __ increased 
somewhat under the automobile code 
of the NRA, for the company’s plants 
are now employing 46,676 persons at 
from 60 cents to 724 cents an hour for 
a 40 hour week, against a total of 
26,975 at 60 cents per hour for a 23.8 
hour week in March. In round num- 
bers the payroll has been increased by 
$500,000 per week or at the annual 
rate of $26 millions, which divided by 
the 4.3 million common shares out- 
standing is equal to $6 a share. Of 
course, a goodly portion of this in- 
crease is being absorbed in increased 
sales, but there a strong suggestion 
that some of the hopeful estimates for 
the current quarter may be a little 
too optimistic. 


Codeless Nature, in reducing the 
world’s supply of foodstuffs, is the 
most valuable ally to man’s effort to 
restore normalcy to business activity. 


Diamond Match 4 


Never much of a spectacular per- 
former in either earnings or market 
action, Diamond Match has always 
maintained a consistent following be- 
cause of its stable record over a long 
period of years. Earnings for the 
June quarter at 37 cents a share were 
off slightly from the 39 cents a share 
in the first quarter, thus covering the 
25-cent quarterly dividend requirement 
in both quarters by a satisfactory 
margin. Earnings for the six months 
at 78 cents a share compare with 90 
cents a share in the same period of 
1932 on the basis of the present 
capitalization. Lumber prices have 
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What Every Investor Should Know 
About Market Action 


by A. W. Wetsel 


As indications that we definitely have passed the “turning point” of the depression ° 
continue to multiply and the intensity of the upward trend continues, we receive 
many letters from puzzled investors seeking information about how to recoup their 


losses . . 


do not need a bull market in order 
to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But through 
a sound understanding of market action, 
it is possible to safeguard your investments 
and take profits in all types of markets. 


OW, it has been our opinion, and we 
have so advised repeatedly, that you 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


Security prices are human conclusions— 
the meeting ground of the buyer and seller. 
Therefore, if you are to gauge market ac- 
tion, the human element must be considered 
as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few months you have 
seen the market move in directly the opposite 
direction from the way in which statistical 
reports indicated it should move. As for 
instance, last summer. Statistically, the 
country was at its lowest ebb, yet the up- 
ward swing starting in July lasted for three 
months. Again in April U. S. Steel issued 
the poorest report (statistically) it ever pub- 
lished and almost immediately (within a 
month) its common stock rose from 26 
to 49. 


That is why we repeatedly state that 
security prices are controlled by factors 
within the market itself. Through constant 
analysis of these factors it is possible to pre- 
determine market action—to tell WHAT 
should be done to provide protection and 
enhance the opportunities for profit. 


Today with the market attracting a con- 


stantly widening circle of buyers . . . with 


possibly the greatest opportunity for profit- 
ing that we have had in three years... 
it becomes imperative to know in advance 
what you reasonably can expect to do and 
what should not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others. And this latter 
group may be divided into smaller groups. 


There are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 
you carefully analyze: 


(1) The methods used in Senecnetined 
(2) The record achieved by following 
those methods 
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how to start rebuilding lost fortunes . . 


Wetsel Method Inductive 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
incomplete facts. Nor is a Wetsel recom- 
mendation the result of a composite average 
(if, indeed, such a thing were possible) of 
the conclusions of others. 

The success of this organization (and, 
therefore, the financial progress of its 
clients) has been based upon its exclusive 
methods and original conclusions as app.ied 
to market action and the making of money. 


From the Wetsel Record 


By ignoring all other methods or “systems,” 
the Wetsel method of interpreting the Tech- 
nical Factors that control market trends and 
security prices, successfully foretold: 


—the October, 1929, break in September— 
and again on October 7 of that year. 
—the break of May, 1930, when others pro- 
claimed the market was definitely on its 

way to “normalcy.” 

—the break of April, 1931, when business in- 
dices and statistics indicated broad im- 
provement, Mr. Wetsel wired his clients 
to sell both investment’ and trading hold- 
ings. 

—five major upswings that occurred during 
this period. 

—rising market of last summer (on July 9), 
at a time when statistically the country 
was at the lowest point. And at which 
time most investors overlooked a major 
opportunity for fortifying their positions 
and making profits. 

—the market rise following the bank mora- 
torium, After advising clients to stay out 


of the market during February, specific 
buying recommendations were issued on 
February 27 and on March 1. Profits 


were taken after sensational rise following 
the reopening of the Exchange. 

—the beginning of the gold embargo market. 
Purchases again being made on April 14-17 
—two to five days prior to the sensational 
rise following the embargo. 

—the long persistent Spring rise, following 
the gold embargo soon again afforded large 
prem opportunities as buying instructions 

been issued two to five days prior to 
the beginning of the rise. 


These instances are given because the 
dates and what they signify are so well 
remembered. But, they also emphasize the 
necessity for forecasting short swings, 
which may aggregate even more profits. 


how to make profits today. 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or subject to misleading guidance 
through giving too much credence to cer- 
tain phrases or actions. Therefore, the 
following warning is issued as a general 
guide to all investors. 

We are in a market that is becoming more 

and more selective. 


Do not be misled as to the possible effects 
es All securities will not react 
ike. 


Markets move in advance of statistical 
information, Beware of buying or selling 
after statistics are published. 


Market forecasting is not yet a science. 
It is possible to foretell trends and prices 
with a much better than average degree of 
accuracy but not with scientific precision. Do 
not be misled by claims of scientific methods. 
We agree that the present is a “good - 
time” to enter the market with a view 
toward recouping losses and again making 
profits. But we also know that your chances 
are greatly enhanced if you are advised by 
experienced, independent counsel WHAT to 
buy (and sell) WHEN and at WHAT 
prices. 


That, in short, is the function of this 
organization. From the individual and 
organization with large estate problems to 
the small investor and trader seeking to 
build up his capital there is a Wetsel 
Service for every investor’s need. 


Booklet Shows How—Sent Free 


Those who ,are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 
Capital and Accelerate Its Growth... 
Through Trading” merits your serious 
thought at this time. It has pointed the 
way to a sound understanding of market 
action for both large and small investors 
throughout the country. Send for it todav. 
See how this method might help you. No 
cost or obligation. Merely fill in and mail 
the coupon. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


Chrysler Building New York, N, Y. 
A. W. Wetsel Advisory Service, Inc. 118 
Investment Counselors 
Chrysler Building, New York, N. Y. 
Please send me, with- 
“How to Protec ou 
Growt 
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Home Owner’s 
Loan Bonds 


A Bulletin 


discussing some of the factors 
which willinfluence their 
market may be had upon re- 
quest. This bulletin supple- 


ments our previous bulletin 
describing the main purposes 
and provisions of the Home 
Owner’s Loan Act of 1933. 


Cuas. E. Quincey & Co. 


Spectarists rx U. S. Government Securities 
Established 1886 


Members New York Stock Exchange 
Members New York Curb Exchange 
24 Broad Street, New York 
Cucaco CLEVELAND CincINNATI 
Direct private wires connecting all offices 


How to Gauge 
Turning Prices 
| For Any Stock 


—is a subject that is discussed 
from a new angle in a recently 
issued booklet devoted solely to 
trading in speculative stocks. 


At this stage of the market it is 
decidedly to your advantage to 
learn of the new things that our 
long and careful researches in 
speculation have yielded. 


This booklet is sent to 
you without cost or obli- 
gation, together with our 
Current Bulletin A-3336. 


Ask for Your Copies Today. 


24 FENWAY 
BOSTON, MASS. 


LISTEN TO— 


“| Cover 
Wall S 


By 
@ JAMES R. BIGGS 


oy WMCA 


8:15 A.M. Daily 
(except Sunday) 


An up to the minute 
discussion of basic, 
fundamental causes 
ae of market moves. 


Sponsored by James R. Biges & Associates 
44 Beaver St., New York 
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recently advanced but demand is still 
at the ebb and while this division of 
the business represents less than 15 
per cent of total revenues, at the same 
time it has in the past proved to be a 
rather lucrative source of earning 
power. 


Utilities at least have the consolation 
that with the Government working to 
increase prices, little success can be 


attained in forcing lower rates. That 
combination can not work. 
General Outdoor 4 = 


The big beer signs you see on the high- 
ways and byways are filling up a good 
many empty billboards for General Out- 
door Advertising for the first time in 
two or three years. Operations for the 
quarter ended June 30, 1933, resulted 
in a loss of only 57 cents a share, 
against a loss of $1.78 a share in the 
first quarter and a $1.11 a share loss in 
the June quarter of 1932. With the 
loss of the first half of this year at 
$2.35 a share, against a loss of $2.81 
a share in the first six months of last 
year, it is doubtful if the company can 
hope to get out of the red this year. 
And, in addition, the growing antag- 
onism against billboards in numerous 
states may curb what started to be a 
rather profitable business. 


Labor leaders are not entirely satisfied 
with Uncle Sam’s scheme for fixing 
wages. He is a union in himself, and 
if he succeeds workers will feel disin- 
clined to pay union dues. 


Great Western Sugar 4 “C+” 

Action of the directors in declaring 
a quarterly dividend of 60 cents, pay- 
able October 2, places Great Western 
Sugar common on a $2.40 annual basis, 
the first dividend the company has paid 
since 1930. While it has been predicted 
that the company would probably show 
around $5 a share earned for the cur- 
rent fiscal year ended February 28, 
1934, the resumption of payments came 
as a surprise because it was felt that 
the management would not consider a 
dividend until after the present harvest- 
ing season. 


David Lamar, the Wolf of Wall Street, 
is typical of his specie in the Street. 
They never can be tamed, and the pub- 
lic can be assured against their ravages 
only when they are caged. 


Kresge 4 7” 

Perhaps all of this talk about the 
NRA wage increases affecting chain 
store earnings was a little bit prema- 
ture, for none of the big general mer- 
chandise chains has deviated from its 
course toward recovery and, rumors to 
the contrary, increased sales in the next 
three months may go far in offsetting 
the higher overhead called for by the 
merchandising code. Anyway, directors 
of S. S. Kresge have indicated that 
they are unperturbed, for they met last 
week and resumed dividends on their 
common stock on an 80-cent annual 
basis by declaring a quarterly dividend 
of 20 cents, payable September 30. 
Monthly sales of Kresge have been 
showing smaller declines in recent 
months and with further comparisons 
made with the low base of last fall, it 
would not be surprising if a gain for 
the full year was recorded. 


Bankers:can not be blamed for stren. 
uously objecting to the deposit guar- 
antee. The efficient do not believe they 
should be penalized for the inefficient, 


Melville Shoe 4 “CH 


Reports that -Melville Shoe is plan- 
ning the addition of 100 more stores 
to its present record number of 515 
units have met official denial by the 
management. The policy of extending 
the chain will continue as heretofore. 
with new stores opened as desirable 
locations are found. Whether these will 
be John Ward, Rival, or Thom McAn 
stores will also depend upon the type 
of the location. The company benefited 
from the pickup in shoe prices in the 
early summer, for a gain of 6.7 per cent 
was recorded in the sales for the 4 
weeks ended August 5, 1933, over the 
same period of 1932. It is expected 
that an even larger gain will be shown 
for the four weeks ended September 2, 
the report for which will be available 
at the end of this week. 


Much criticized when he made his 
heavy investment in New York Cen- 
tral, Loree can feel well pleased at the 
outcome. He has fattened the treasury 
of D.& H. by several millions. 


Schenley Distillers 4 “Cc” 


The virtual certainty of repeal has 
led to the adoption of a more liberal- 
ized Federal policy toward the whisky 
distilleries and it is expected that all 
legitimate liquor plants will run at peak 
production from now until the Eight- 
eenth Amendment is voided. Thus, this 
year’s quota of “medicinal” liquor is 
likely to be unlimited, for the Govern- 
ment is establishing new quotas for the 
distilleries as fast as the old ones are 
used up in the rush to store liquor to 
meet the post prohibition demand. On 
May 31, 1933, the inventory of Schenley 
Products, principal subsidiary of Schen- 
ley Distillers, included 83,843 barrels 
and 50,393 cases of whisky, rum, gin, 
brandy and other spirits, of which 
83,719 barrels and 38,283 cases were 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to June 30 
1933 1932 
Archer-Daniels-Midland......... $1.17 
Brooklyn-Manhattan Transit... .. 7.43 
Canadian Hydro-Electric......... p21.97 
National 1.05 2.09 
To June, 1933 1932 
2nd Q 6 Mos. 6 Mos 
* Atlantic Gulf & West Indies... 
DiamondMatch. ............... 0.77 
Mead, Johnson & Company... Sesie 2.31 2.91 
Standard Oil of Kansas.......... $0.45 nil ae 
Wilcox Oil & nil po.21 
5 Months to May 31 
0.93 
Sterling Products............... 2.27 
Vick 1.13 
4 Months to July 31 
3 Months to July 31 
Equitable Office Building......... .--. $0.33 $0.40 


12 Months to July 31 
Continental Gas & Electric....... , ee. 40 $p21.53 
Duquesne Light. ............... 9.88 p46.47 
Engineers Public Service. ........ 27 0.54 
United Light & Power........... p3.73 p6.74 
p On Preferred stock. 
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m bond. This amount is understood 
to have been somewhat increased since 
then as all divisions of the company 
are now operating at close to capacity. 
At present the several distilleries of 
the company are turning out 10,900 
gallons of rye whisky and 4,600 gallons 
of bourbon whisky per day. 


Even if the market refuses to express 
the hopes it has in the future, confi- 
dence still is our dominating trait, and, 
like the maiden, may not long be re- 
fused. 


Standard Oil (N. J.) 4 “Bt” 

Contracts have been signed for the 
merger of the Socony-Vacuum market- 
ing properties in the far east with the 
producing, refining and marketing prop- 
erties of Jersey Standard in the same 
territory. The new company will have 
assets between $150 millions and $200 
millions and will conduct operations in 
Japan, China, British India, Australia, 
New Zealand, Oceania, South and East 
Africa, and Dutch East Indies. This 
consolidation marks another important 
step in the Jersey Company’s apparent 
program of enlarging its foreign oper- 
ations and influence through assimila- 
tion of foreign properties or units 
which were part of the Standard Oil 
monopoly prior to 1912, and through 
other acquisitions and expansions. Im- 
portant steps in this program in recent 
years have been the acquisition of 
Anglo American Oil (the leading mar- 
keter in the British Isles), purchase 
of the foreign assets and business for- 
merly controlled by Standard of Indi- 
ana, purchase of some of the other 
American interests in the Irak oil 
development, purchase of Australian 
and New Zealand distribution facilities 
of Atlantic Refining and Union Oil. 
This combining of the great bulk of 
American foreign oil interests should 
be regarded as beneficial for all the 
companies involved, most of which re- 
tain an interest either in one of the 
foreign subsidiaries or in the Jersey 
parent company. It makes for a 
stronger position of the Americans in 
world oil negotiations and may well 
aid efforts to create and preserve stabil- 
ity in the world industry. 


Though the market may not provide 
evidence of outside interest, board 
rooms appear well filled with chair 
warmers, indicating it would not re- 
quire much in the way of activity to 
stir things up. 


Transue & Williams 4 yom 


Gross business of Transue & Wil- 
liams Steel Forging for July showed 
a gain of about 200 per cent over 
July, 1932, according to the company’s 
president. The increased volume re- 
flected improved demand in both the 
automotive and agricultural equipment 
industries. Sales in all departments 
in June furnished over 25 per cent of 
the first 6 months’ business, while July 
gross was 40 per cent ahead of June. 
August figures are not yet available 
but they are expected to show the com- 
pany well out of the red. Operations 
in the first six months were at a loss 
equal to 73 cents per share. 
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Large Profits Are Possible 
If You Buy This $14 Stock 
At The Right Time 


We have discovered a low-priced stock which should benefit 
substantially from better times. This issue, which sells for less 
than $14 a share, is within the reach of all investors. Simply 
fill out the coupon below and the name of this bargain stock will — 
be sent to you absolutely free. 


Every investor now wonders if he should hold his stocks for still higher. prices, 
or sell now in anticipation of a sharp break to substantially lower levels.. 


Admittedly this is an important question. To know the correct answer is to 
possess information worth thousands of dollars. Many so-called experts do not 
commit themselves on this question because they do not know the answer. They 
hem and hedge—tell you to hold for the “long pull”. But that kind of advice 
does not satisfy intelligent men and women. | 


Simply send us your name and address and we will give you our answer to this 
question in a straightforward manner. Our views of the future may prove to be 
wrong, but our advice has been practically 100% accurate during the past year. 
At least, it costs nothing to obtain copies of our current Stock Market Bulletins. 


Why This Stock 
Is An Attractive Speculation 


While the security mentioned above is a well-seasoned issue listed on the 
New York Stock Exchange, it is very low-priced, selling for less than 
$14 a share. This price, in our opinion, is only a fraction of its prospec- 
tive value—and a price which may never again be seen. 


The company representing this stock is both aggressive and progressive. 
It is an important factor in its line of business. It is sponsored, managed 
and controlled by thoroughly competent executives. Moreover, its finan- 
cial condition is sound in spite of the depression. : 

Just to give you an idea of the profit possibilities, if this stock is now 
bought OUTRIGHT—not on a margin—and held only until 1931 prices, 
should they be reached, your profit will be over 60%. If 1930 prices are 
touched, your profit will be 175%. Best of all, there is much to encourage 
the belief that 1930 prices will be duplicated. 


The name of this low-priced bargain stock will be sent to you absolutely free, 
provided only that you have not previously written to us for similar information. 
Also an interesting little book, “MAKING MONEY IN STOCKS”. No 
charge—no obligation. Just address: INVESTORS RESEARCH BUREAU, 
INC., DIV. 452, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 452, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the low-priced bargain stock which should 
be bought for substantial profit. Also a copy of “MAKING 
MONEY IN STOCKS”. This does not obligate me in any way. 


Kindly PRINT name and address PLAINLY 
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What Traders 
Like About 
“Market Action’ 


—is the fact that all recommenda- 
tions are absolutely definite and 
all outstanding commitments are 
reviewed each week until the op- 
portunity has been presented to 
close them out in accordance with 
the recommendations. You are 
never left hanging in mid-air. 


We Caught the Break 


The July 10th issue of ‘Market 
Action,” summarizing the condition 
of the market, said: 

“We expect a major reaction to be- 
gin either Saturday or Monday. It 

ld eventually carry prices down to 
about the September top of 81.39.” 

Prices reached their highest level, 
110.53, during the forenoon Tuesday 
| ed and by Friday had declined 
to 


Follow “Market Action”’ 


Whether you are interested in 
short or long swings, “Market Ac- 
tion” will tell you what stocks to 
buy ... and when. Free sample 
copy on request... or 


Send $1 for 4 Weeks’ Trial 
Su ption. 


WETSEL 


603A Empire State Building, New York City 


GRAIN TRADERS| 


Our bulletin of September 4 gives most of 
the grain trading rules that have found 
favor with experienced traders. This bul- 
letin is free to all who have not already 
received complimentary bulletins issued in 
July and August. Explains: 


“Head andeShoulders Formation” 
“Canadian Scalping Rule” 
A “Finding the Approximate Low in 
i October for Long Pull Investment 
Buying” 
“How We Arrive at $1.25 May 
Wheat Before Spring” 


“Five Other Worthwhile Trading 
Rules” 


I make every trade I advise clients to make. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Edison Service is the 
source of Power and 
Light for Chicago and 
A Century of Progress. 


a» 


Commonwealth Edison Company 
CHICAGO 


SAFETY 


Free Copy sent. Part of Protective Tradin: 
Service, $150 year, 2 mos. $30. NEILL. 
TYSON, INC., 347 Madison Ave., New York. 
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FOR MARKET 
TRADING 


The Commodity Situation 


* August dullness carries over 

into September, general 

trend being toward lower prices, 

though drift is not significant 

... Crop reports and marketing 

pressure provide principal inter- 
est in Agricultural group. 


reports issued on Friday and 
Monday last, the agricultural 
commodity markets have received little 
in the way of business encouragement. 
The extension of the dullness beyond 
Labor day was not unexpected in this 
section of the commodity world, but 
the rather drab complexion of the non- 
agricultural group was disappointing. 
Just why there should have been the 
belief that September 4 was going to 
see the passage of the business bark 
from the doldrums into the trade winds 
zone is hard to say—but there un- 
doubtedly was a conviction of this sort. 
Possibly it was based on confidence in 
the ability of the new auxiliary motors 
installed under NRA supervision to 
force the craft instanter into an area 
where strong favorable breezes would 
be encountered. But while there are 
excellent reasons for assuming that the 
new and uncharted course will lead 
us back into the once-familiar channels, 
we can not expect to reach the objec- 
tive overnight. 


A SIDE from the government’s crop 


The Cuban Sugar Situation 


The counter-revolution in Cuba 
served to stimulate the sugar market, 
refiners and consumers hastening to 
protect nearby requirements against 
the possibility that new disturbances in 
the Pearl of the Antilles would curtail 
the supply of Cuban raws for an in- 
determinable period. Activity of this 
sort, however, is not of permanent ad- 
vantage to the price, for the protec- 
tion is sought through the purchase of 
contracts in the options markets, and 
with the passage of the crisis or the 
purchase of actual sugar later on, the 
hedges are liquidated. 

Reports from various sections of the 
South indicating heavy ginnings, pres- 
sure on the futures markets resulting 
from the undoing of hedges, indications 
that the processing tax is affecting mill 
buying of the staple, and other items 
in the day-to-day news budgets, have 
forced downward revisions of earlier 
estimates of what the current crop 
would mean to the South in the way of 
increased spending money. Apparently 
the bulk of the cotton grown this year 
is going to yield the farmer less than 
10 cents a pound, which isn’t very 
much better than he received for last 
year’s crop, for at this time in 1932 
cotton had crawled up to between 8 
and 9 cents a pound. The difference 
between a probable average of 93 cents 
a pound this year and the 12 cent price, 
so confidently expected up to six or 
seven weeks ago, is a bit more than 
$150 millions on the basis of the gov- 
ernment’s September 1 forecast. 

The government’s heavy buying of 
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December cotton, needed in connection 
with the crop curtailment plan, has 
proceeded without influencing the mar- 
ket trend. 

It is obvious that second thoughts 
have been taken in connection with the 
unusual activity in consuming circles 
prior to August 1, when the processing 
tax became effective and the incentive 
to accumulate manufactured stocks 
ceased. First hands and intermediate 
handlers alike are now concerned more 
with the distribution of stocks on hand, 
and current mill activity is more nearly 
representative of current  require- 
ments than in several months. The 
situation creates a confusing picture 
for the casual observer, however, for 
while retail distribution has shown a 
gain, primary consumption has receded. 
Just as mills were anxious to consume 
as much cotton as possible before the 
processing tax went into effect on 
August 1, so distributors, facing a 
“floor tax” on September 1, used un- 
usual efforts to move before that date, 
cotton goods that had been on hand 
prior to August 1. With the ending 
of the ring-around-the-processing-tax 
game the cotton trade turned again to 
consideration of trade news, crop and 
weather reports, and the exchange 
situation. The paramount influence, of 
course, is the new crop and the pressure 
of its marketing, and until this is re- 
lieved it is unlikely that any specula- 
tive interest will be aroused. 


Wheat Crop Prospects 


Grain prices also have ignored to a 
great extent the procession of news 
and crop advices of bullish import. 
Confirmation of the earlier summer re- 
ports of a short crop in the southern 
hemisphere has come from both the 
Argentine and Australia, but for the 
most part the advices have fallen flat. 
The extent of the Argentine damage 
has not been reported with any pre- 
tence to accuracy, but the Australian 
crop of winter wheat is placed gener- 
ally at 25 per cent under last year’s 
crop, which would mean a crop of 
about 160 million bushels. 

The Department of Agriculture cal- 
culation of the probable trend of 
American supplies of wheat, cast some- 
what of a damper on bullish en- 
thusiasm, indicating that in spite of 
the short crop of both winter and 
spring wheat this year and the short 
outturn in the 1934 prospect over the 
rest of the world as a consequence of 
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the limitation agreed upon by the in- 
ternational conference, there is still 
little early hope of this country getting 
back towards a_hand-to-mouth or 
season-to-season supply. The govern- 
ment estimates that 125 million bushels 
js a normal supply or carryover, and 
that before the end of the current 
crop year, which terminates June 30, 
1984, we must dispose by export or 
otherwise of 161 million bushels. So 
that, in so far as any up trend of wheat 
prices being based on prospects for a 
scarcity of the grain, it must be ad- 
mitted that the justification is slight— 
to say the very least. But as a matter 
of fact the probable supply on hand a 
year from now is not a particularly 
important factor just now, and the al- 
most unanimous agreement in the 
grain trade that wheat prices will 
work steadily but not rapidly higher 
over the next several months is based 
on expectations of a general improve- 
ment in business conditions and an 
expanding demand; and, to a large 
extent, it rests also on the belief that 
dollar devaluation or some other form 
of currency inflation is inevitable. 


v 


The Next I. B.A. 
President 


HE Investment Bankers Associa- 

tion will have the youngest presi- 
dent in its history when that body 
meets at its forthcoming annual conven- 
tion on October 
28 and approves 
the selection of 
the board of gov- 
ernors, who have 
chosen Robert E. 
Christie, Jr., of 
Dillon, Read & 
Company, New 
York. The nom- 
ination by the 
board of gover- 
nors, made last 
week, is subject 
to the election of 
the association, 
but usually the 
official selection 
by the board is approved by the con- 
vention. Mr. Christie will succeed 
Frank M. Gordon of the First National 
Bank of Chicago. 

Mr. Christie will become president 
of the I.B.A. just ten days before his 
fortieth birthday, which will make him 
the youngest member ever to have re- 
ceived this important post. This is in 
line, however, with the recent tendency 
in Wall Street to call upon the younger 
men to act as spokesmen in meeting 
the problems created under the New 
Deal, 

In 1919 Mr. Christie became asso- 
ciated with William A. Read & Com- 
pany, which firm became, Dillon, Read 
& Company in 1921. He was admitted 
to membership in Dillon, Read & Com- 
pany, January 1, 1927. Nomination 
of Mr. Christie, it was said at the as- 
sociation’s office, is in recognition of 
his many years of work in the interest 
of the investment banking business. 
He has been a member of the board of 
governors of the Investment Bankers 
Association since 1930. For the past 
two years he has been chairman of the 
association’s Business Problems Com- 
mittee and of its New York Group. 
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Robert E. Christie, Jr. 


-- unimpeachable 


uitTLe More than a year ago RicHARD D. WYCKOFF 
announced his Course of Instruction in 


STOCK MARKET SCIENCE & TECHNIQUE 
He told the public that through forty years of Wall Street ex- 


perience he had developed a Science and Technique that could — 


be acquired by the study of his Method, which, when properly 
applied, should put stock market trading on a profitable basis. 


This Course of Instruction has now been in the hands of hundreds 
of men who have put it into practice. We can present unim- 
peachable testimony that these men have found Mr. Wyckoff’s 
Course enables them— 


to trade with confidence—to determine with assurance 
the trend of the market as a whole—to select stocks in 
harmony with this trend—to ascertain with a profitable 
average which of these stocks should move SooneEst, 
Fastest and FAaRTHEST—to decide with reasonable accu- 
racy the “distance” (number of points) and which way such 
stocks will move—to learn what to do and when to do it. 


These men are from all professions and walks in life; Doctors, 
Lawyers, Engineers, Financial and Business Executives, Chemists, 
Market Traders, Customers’ Men, in fact they represent a com- 
prehensive cross section of professional and business America. 


Nothing that Mr. Wyckoff has claimed as to the possibilities of 
his Course of Instruction will approximate the statements of 
these men who have purchased this Course and made practical 
application of it in the Stock Market. ; 


This “UNIMPEACHABLE EvIDENCE”™ (verified statements) we will 
be most pleased to submit to you upon receipt of your request. 


RICHARD D. WYCKOFF, INC. 
ONE WALL STREET, NEW YORK 
Please send me EviDENCE UNIMPEACHABLE, and full information. 


NAME 
STREET 

BUSINESS 
CITY TELEPHONE 


FW 16 


STLINE 
“Director Belt reduced my waistline from " 
42 to 34 inches. I feel 10 years younger. 
Constipation gone—no tired, bloated feeling 
after meals."”"—G. NEwTon, Troy, N.Y. 

Director Belt instantly improves your 
appearance, puts snap in your step, re- 
lieves “shortness of breath,” restores , 
YOuR VIGOR as fat vanishes. 

Loose, fallen abdominal muscles go 
back where they belong. Gentle mas- fe 
sage-like action increases elimination |” 
and spquterity, ina normal way without 
use of harsh, irritating cathartics, You 
look and feel years younger. 


| Let us prove our claims, 


No obligation, Write to- [= 
1 day for trial offer. i 


LANDON & WARNER 350%, Michican Ave. 


Are Stocks Still 
a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


_ and the famous : 
BABSONCHART 


Div 6-48, Babson Park, Mass 
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RECENT years have ushered 
in many overnight invest- 
ment counselors—glib fellows 
whose opinions fluctuate with 
flighty markets. 


For years our organization has painstak- 
ingly plotted all known opinions on the 
business and investment outlook, thereby 
enabling us to supply our subscribers 
with a cross-section viewpoint (of more 
than 40 well-known advisory organiza- 
tions) as to the most probable trend of 
business and security prices. 


Digest subscribers simply don’t worry 

over markets—but through years of ex- 
perience with our recommen- 
_dations have justly come to 
rely upon our Weighted Con- 
sensus as to the most reliable 
guide obtainable. 


Send for free current copy— 
learn which 3 stocks most 
counselors are advising the | 
purchase of right now. H 


342 Nork NY 


Without obligation mail me your current 
Digest, which contains the recommenda- 
tion of three outstanding stocks. ’ 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good | 
past earnings records and prospects jf 

Interview solicited by 


correspondence 
H. D. WILLIAMS 


120 Broadway New York City 


Outstanding 
Oil Stock? 


Send for FREE Bulletin FWS-9 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


4 & & & WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
THe FinaNcIAL WorLD 


UTILITIES ? 


Buy, Hold, or Sell, Now? 
Send for sample copy, free, of our — 
*“Special Utilities Report’’ 

AMERICAN SECURITIES SERVICE 
Sutte 3120, 50 Broadway, New York 
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“NEW” DRUG LISTINGS 


concluded trom page 256 


yield of 6.6 per cent, $1.50 would 
yield 5 per cent, and $1, 3.3 per cent. 

On the basis of the available figures 
it would appear that Sterling Products 
and Bristol-Myers were equally attrac- 
tive for conservative semi-investment 
purposes. Of the two, however, 
Bristol-Myers might be considered as 
holding greater possibilities for the 
near term future in that it does not 
appear to have reached its peak in 
either sales or earnings. As a specula- 
tion, Vick Chemical has a greater ap- 
peal for current commitment based on 
the fact that the company is now enter- 
ing the best season of the year, and 
larger earnings should accrue from the 
new products introduced during the 
depression. In other words, Vick is 
starting from a much lower base than 
either Sterling Products or Bristol- 
Myers and its opportunity to recover 
lost earning power, therefore, is some- 
what greater. 


LIMA LOCOMOTIVE 


concluded 


From page 260 


new equipment with a very small cash 
outlay. The reason for this lies in the 
railroads’ reluctance to incur any fur- 
ther debt, in the face of very unfavor- 
able general business conditions, even 
though the terms offered were most 
liberal. If the recent upward trend in 
business continues, much of this re- 
luctance should disappear. Further- 
more, the R.F.C. now has the power 
to make direct loans for the purchase 
of rail equipment. A rail equipment 
survey is being undertaken by the Fed- 
eral Coordinator of Transportation, 
who will probably devise other means 
for encouraging the replacement of 
obsolete equipment. 

Thus, the prospects for improve- 
ment in the locomotive business over 
the next year or two seem favorable, 
although a 1,000 locomotive year may 
still lie some time in the future. Lima 
Locomotive will have no financial wor- 
ries, even if the increase in business 
develops slowly. At the end of 1932 
(the company reports only once a 
year), Lima  has_ current assets 
of over $5.7 millions, including cash 
and the United States Government 
bonds of $2.4 millions, as against cur- 
rent liabilities of only $143,189. The 
company’s entire capitalization con- 
sists of 211,057 shares of capital stock, 
of which only 170,257 shares are out- 
standing, since Lima holds 40,800 
shares of its own stock. In 1932, the 
company purchased 15,800 shares of 
its own stock at an average price of a 
little over $10 a share. Using the 1932 
balance sheet figures, cash and U. S. 
Government securities were equivalent 
to $14.18 per share of outstanding 
stock, and working capital was equiva- 
lent to $33.20 per share. Thus, the 
stock, which is subject to practically 
no prior claims, appears reasonably 
valued at a price of around $30 a 
share, 


DIVIDENDS 


) GENERAL 
MILLS, We. 


Preferred Stock Dividend 


September 1, 1933. 

Directors of General Mills, Inc., an- 
nounced today declaration of the regular 
quarterly dividend of $1.50 per share upon 
preferred stock of the company, payable 
Oct. Ist, 1933, to all preferred stock- 
holders of record at the close of business 
Sept. 14th, 1933. Checks will be mailed. 
Transfer books will not be closed. 


(Signed) KARL E. HUMPHREY, 
‘Treasurer. 


pt Mj 


WHY NOT 


WHOLE WHEAT 
FLAKES 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 
e THe regular quarterly dividend of One 


Dollar and Fifty Cents ($1.50) per 
share on the issued and outstanding no par 
value Preferred capital stock of the company 
has been declared out of the surplus net 
earnings of the company for the quarter 
ending October 31, 1933, payable No- 
vember 1, 1933, to holders of such stock of 
record on the books of the company at the 
close of business October 6, 1933. 


Common Stock Dividend 


Ti regular querterly dividend of 
@ | iwenty-five Cents (25c) per share on 
the no par value Common capital stock of 
the company has been declared out of the 
surplus net earnings of the company for the 
querter ending September 30, 1933, pay- 
able October 2, 1933. to holders of such 
stock of record on the books of the com- 
peny at the close of business September 


FRANK B. BALL, Secretary. 
New York, August 31, 1933. 


AMERICAN SNUFF COMPANY 


. Memphis, Tenn., Sept. 6, 1933. 
Dividends of 14% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 2 
1933, to stockholders of record at the close of 
business September 13th, 1933, Checks will be 


mailed. M. E. FINCH, Treasurer. 


ANY BOOK 
YOU WANT 


If you are building a library on spec- 
ulation, on charts, on stock invest- 
ment, on bonds, on money, on eco- 
nomics, on financial history, on Wall 
Street Personalities, we will under- 
take to supply any book you want, 
whether we advertise it or not. No 
credit, approval or C.O.D. orders. 


Address: 


BOOK SHOPPING SERVICE 
FINANCIAL WORLD 
53 Park Place. New York 
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WHY GAMBLE? 
Regular 
Eliminate Costly Guesswork 
Company Rate riod able Record 4 
$3 S Oct. 1 Sept. 8 hen to 
4 ry Q Nov. 1 Oct. 6 e to point swings with- ‘ 
Am. Do Pok Note pf. 5e @ Oct. 2 Sept. 11 out watching the tape, or the 3 to 4 The successful trader bases his 
Am. Exp. oe. : au point moves from tape action? Can judgment on KNOWLEDGE, avoid- 
» ae 150 Q Oct. 2 Sept.13 you make even a fair guess as to ing Tips — Rumors —Hunches; on 
Apponay Co, 8 Oct. 2 Sept. 15 which stock will move fastest or what is YOUR market opinion based? 
Appa ot. pt. 
$6 pf 1 Q Oct. 2 Sept. 5 
Asso Brew Gan, Lid, 7% USE THE METHODICAL TRADING COURSE TO 
Aston-Fsh Tob, A Oct. 3 INSURE PROFITS — PREVENT LOSSES 
Bankers Trust Co............. 75¢ Oct. 2 Sept. 15 
bal Tol Pa. 04% pf Q Oat: 14 Sept. 2 WAS $50 — NOW ONLY $10 

razilian pf. Sept. 
Celanese Corp. 7% cum. ph $1.75 % Oct. 1 Sept. 18 This Course will show you how to NOT A BOOK—NOT A TIPSTER 
Ont, trade scientifically and profitably— SERVICE—but a PRACTICAL 
Cluett Peabody & Co., Inc., g how to accurately follow Trend— COURSE OF INSTRUCTION that 

ee eee 1.75 9 Oct. 2 Sept. 20 when to Buy or Sell—how to detect gives you a definite working plan 
Com. Cred. 6%, Cl. B pl....; @ Sept.30 Sept. 9 Tops and Bottoms—which stocks covering EVERY PHASE of MAR- 
3%e Q Sept.30 Sept. 9 

Do 614% ist ef aati $1.6214 Q Sept.30 Sept. 9 will move fastest—when and how to KET ACTION. Designed. to put 
Con. Gas of N. Y. pf....... $1.25 Q Nov. 1 Sept. 29 Sell Short—how to protect Capital YOUR trading on a _ profitable 
ved $1 .. Oct. 2 Sept. 15 and minimize loss. basis. 

$1.12 Q Oct. 1 Sept. 15 
FREE to Course Owners: ror one 
Co 25¢ Oct. 2 Sept. 15 month you may write us concerning present 
Filene’s (Wm,) Sons....... saat Q as Seer a market problems as an aid to your studies. 
First mt National Oct. 2 Sept. 11 ORDER NOW — Edition Limited 

Do 8% ave Q Get. 2 Sept. 11 Shich at. ama 
Gea. Mills, Inc. pf.......... $1 Q Oct. Sept. 14 worth many times the price, is now available 
Gen. Printing Ink pf......... $1.50 Q Sept. 30 Sept. 19 in a less onpemaive form at the greatly re- 
Gen. Ry. Signal............... 25c .. Oct. 2 Sept. 8 duced price of $10.00. 

Q Oct. 2 Sept. 8 Money is made by those who understand 
Q Oct. 2 Sept. 9 market movements. This small investment, 
d Q Oct. 2 Sept. 5 made now, may mean thousands in time to 
Q Oct. 2 Sept. 5 come . . . Send your check or money order 
1.50 Q Oct. 2 Sept. 5 NOW to insure prompt delivery. C.O.D. 
shipment if preferred, 
4g Q Oct. 1 Sept. 5 
1.50 Q Oct. 1 Sept. 5 The METHODICAL TRADING INSTITUTE 
50c Q Oct. 1 Sept. 15 Incorporated 
7m tees 122 East 25th Street New York, N. Y. 
$1.75 Q Oct. 2 Sept. 15 

Do 6% cum. pf........... $1 Q Oct. 2 Sept. 15 

t. Sept. 
Meek Inc. 25c Sept. 30 Sept. 15 
Marine Midld 10c Oct. 2 Sept. 16 
$1 Q Oct. 2 Sept. 15 
Oct. 2 Sept. 16 
Metal $1 Oct. 2 Sept. 12 
Midland Steel Prod. 8% cu pf..$1 .. Oct. 1 Sept.19 
Minneapolis-Honeywell pf $1.50 Q Oct. 1 Sept. 20 

a t. 1 Sept. 1 

New Eng. Pow. .50e 3 Cet. 16 Sept. 30 
pf $1.50 Cet. 2 Sept. il 
50c Q Cet. 2 Sept. 
Sept. ug. 
$2 Oct. 2 Sept. 15 
$1.65 Oct. 2 Sent. 15 
Parke Davis & Co............ 25e Sept. 30 Sept. 19 
Perfection Stove............... Sept. 30 Sept. 28 V i 
Philip Morris, A............ 43%4¢ Oct. 2 Sent. 10 er ee 
Pitts. Plate Glass............. lic Q Oct. 1 Sept. 9 
Std. Oil Oh 5% pf.......... $1.25 Q Oct. 16 Sept. 30 
rico ‘or ... Sept. 
Tri-Contl. Corp. pt... $1.50 Q Oct. 1 | he Heart | 
_ $1.10 Q Oct. 2 Sept. 18 
$1.75 Q Oct. 2 Sent. 18 
Co., 644% pf... .$1.624 Q Oct. 1 Sept. 20 4 E 
of the Industrial Kast 
wee Loom of Amer. Ist 
30 Sept. 18 ma 
| groupings of Associated mills and chine shops of 
National Investors 544% pl. $5.50 Si 0 Sept. 1s Gas and Electric properties are Western Pennsylvania. 
Morr 
the heart of the indus- electric, gas, and other services 
Cannon Milly. 10c .. Sept.30 Sept. 18 number 23,520 out of a total of 
jomestake Mining. ............ $1 Sept. 25 Sept. 20 Associated industrial customers in- 1,404,800 customers. They are di- 
clude the great shoe and clothing vided among 285 different indus- 
industries of New York; the textile _ tries, and are located in 26 States and 
Com. Credit $3 Cl A Sept.30 Sept. 9 | trades of Eastern Pennsylvania; the Canada. 
Grt. Western Sug. . t. 2 Sept. 15 
Kresge (S. 8.,) Co.. Sept. 30 Sept. 16 
‘taylor Milling Corp. Oct. 2 Sept. 10 
Associated Gas & Electric System 
Homestake Mining. ............ $1 M Sept. 25 Sept. 20 61 Broadway New York 
SEPTEMBER 13, 1933 271 


3 
: 
; ae 

deg 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


I COVER WALL STREET—a descriptive circular about a daily 
service, covering the technical position of the stock market, 
buying and selling zones, support and supply levels, and giving 
deunite market suggestions based on the longer swing as wel 
as upon the shorter cycle. Circular upon request. 


BONDS—Interest on which is guaranteed by the United States 
Government. Government Bond Specialists, members of the 
New York Stock Exchange, have prepared a special bulletin 
dealing with the factors affecting the marketability of Home 
Owners Loan Corporation Bonds, 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service 
advises the course to pursue. 


THE USE OF CHARTS—A leading statistical organization has 
issued a comprehensive brochure showing how charts can be 
used effectively in investing. A graphic chart ~ tegen the 
past movements of any security will give you a clear picture 
and assist you in choosing securities of companies that have 
weathered both good times and bad. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
many suffering from excess advoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information sent free. 


EXACTING DEMANDS OF INHERITANCE AND ESTATE 
TAXES—A brief, non-technical explanation of these taxes 
and how they work, complete with tables; shows, with numer- 
ous examples, their frequent disastrous effects, without proper 
-planning; how life insurance may offset and reduce this loss. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—aAn interesting and informative booklet every small investor 
will wish to read, issued by a Stock Exchange firm. 


MARGIN REQUIREMENTS—Leaflet explaining margin re- 
quirements has been prepared by a brokerage house, Members 
of the New York Stock Exchange. 


FOUR FAMOUS FORECASTNG FACTORS—Explaining a 
theory by which a direct method of diagnosis may be derived 
solely from the “‘Technical Action” of the Stock Market. The 
value of this basic solution of the investor’s problem is ex- 
pressed throughout the booklet. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
pin and terms for securities on the monthly 
nstallment plan in odd lots or full lots. 


FROM $8,000 TO $250,000,000—On~* of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this pros- 
perous corporation that came into existence in 1886 with 
assets of $8,000 working capital, and that now has assets of 
over $250,000,000. 


WHEN TO BUY AND WHEN TO SELL—An interesting dis- 
cussion of these questions from the technical viewpoint is 
presented in the folder, “How to Protect Your Capita! and 
Accelerate Its Growth.” 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
ad poe Stock Exchange firm has prepared this interesting 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933 1932 

WEEKLY TRADE INDICATORS sept. 2 Aug. 26 Sept. 3 
*Crude Oil Production (bbls.)...... 2,721,400 2,756,400 2,127,250 
Electric Power Output ‘000 K.W.H.) 1,464,700 


Steel Output (% of capacity)...... % 14 
“Commodity Price Index.......... 68.5 69.9 60.9 

Aug. 26 Aug. 19 Aug. 27 

Bank Clearings New York City.... $2,621 $3,368 $2,543 
iBank Clearings Outside of N. Y.C.. 1,424 1,591 1,440 

631,998 634,845 537,767 

Bituminous Coal Production. ..... 1,292,000 1,266,000 887,000 

Financial World Index of Indus- 

55.1 58.6 382 


.*Daily Average. tIron Age. tCram's Report. §000,000 Omitted, 
© Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) Aug. 30 Aug. 23 Aug. 31 
Deposits—New York City........ $6,347 
Deposits—Outside New York City. 9,40 9,422 8,979 
Loans on Securities—N. Y.C..... 1,757 
Loans on Sec.—Outside N. Y. C... 1,962 1,980 
*Investment—New York City..... o 1,048 1,052 976 
*Investments—Outside N. Y. C.... 1,895 1,893 1,910 
Total loans and discounts....... =e 8,533 8,505 9,325 
Total commercial loans......... oe 4,767 4,768 5, 
Total net demand deposits....... ° 10,427 10,378 10,272 
Total time deposits.............. ‘ 4,508 4,516 4,574 
Total brokers’ loans....... ssauaye 881 853 345 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 63.2 % 63.6% 54.8% 
New York Federal Reserve Bankratio 61.2° 61.8% 56.3% 
Total Money in Circulation. ...... $5,592 $5,592 $5,692 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
Par Sept. 6 ot. 5 Sept. 6 
$4.86.34 England $4.56% $3.48% Copper. . $0.09 $0.06 
1.00 an. Do 31 90.81 Cotton. 0 0 
3.92c France...... 65 3.91% Iron.....18.3 13.84 
7.60 5.12 045 .036 
13.90 Belgium*... .20.15 13.85 Rubber. 07 0463 
23.82 Germany... .34.45 23.78 Silver.... - 
49.85 Japan...... 6.81 23.44 Sugar.... .047 £0425 
11.96 Brazilt..... 8.25 7.20 §Wheat... .88%4 58% 
*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional! business conditions. 
ngs from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


August 19 week Change 
Eastern District 1933 1932 % 
Baltimore & Ohio..............- 49,628 38,547 +29 
Chesapeake & Ohio.............. 32,399 24,935 30 
Delaware & Hudson............. 3,507 A +39 
Delaware, Lackawanna & Western. 14,218 12,202 +17 
27,238 21,097 +29 
New York, New Haven & Hartford 22,595 18,777 +20 
New York Central. ............. 93,273 72,065 +29 
New York, Chicago & St. Louis.... 12,970 10,752 +21 
Noreolk Western... 24,955 16,941 +47 
Pere Marquette...... os 8,785 6,445 + 36 
Western Maryland......... 7,810 5, +46 
Southern District 
Atlantic Coast Line....... 8,787 +23 
25,649 + 9 
Louisville & Nashville.......... - 22,301 17,716 +26 
Sea 9,274 8,210 . +13 
Southern Ry. System............ 29,057 25,381 +14 
Northwest District 
& Great Western........ 4,523 4,127 +10 
Chi., Milw., St. Paul & Pacific.... 23,802 21,003 +13 
Chicago & Northwestern......... 31,804 27 ,867 +14 
Great Northern....... 17,160 11,941 +144 
Central West District 
Atchison, Topeka & Santa Fe..... 22,584 22,712 -1 
Chicago, Bur zoo & Quincy..... 20,633 19,083 + 8 
Chicago, Rock Island & Pacific.... 16,413 16,392 Caw 
Chicago & Eastern Illinois........ 4,661 4,078 +14 
Denver & Rio Grande Western... . 4,073 3,462 +18 
Southern Pacific...... 28,378 25,380 +12 
Union Pacific ePesednticitege 16,740 +1 
Western Pacific......... coccscze§«=69S48 3.101 + 5 
Southwestern District 
Kansas City Southern........... 2,862 2,404 +19 
Missouri-Kansas-Texas.......... 6,701 6.404 + 5 
Missouri Pacific........... 20,442 17,358 +18 
St. Louis-San Francisco oases 10,896 9,869 +10 
St. Louis-Southwestern.......... 2,768 +10 
Wemns & Pace... 6,243 5,706 +9 


(Compiled from American Railway Association figures) 


THE FINANCIAL WORLD 


| 
| 
| 
TH 
| 
| 
| 
: 
| | 
| 
| 
| 
| 
| 
- 
| 
4 
| 
| 
| 
| 
| 
Tl 
| 
| 
| 
| 
T 
| 
| 
| 
Tt 
| 
| 
+ | 
é | 
272 


Perhaps You Can Give the 
Answer to These Riddles 


Will You Kindly Show This Page to Some Friend? 


Ws=: is it that a successful lawyer who would not think of going into 


court without thorough preparation of his case will invest his money 
without really knowing what he is doing? 


WHY is it that an engineer who insists on measurements that are accurate 
down to a thousandth of an inch will invest his surplus in a concern when 
he is ignorant of its capital structure, financial condition, prospects, etc? 


WHY is it that a doctor who will make the most searching investigations 
into his patient’s condition to be able to make a correct diagnosis will fall for 
some fly-by-night speculation or unseasoned investment which a little care 
and study would save him from? 


WHY is it that a business man will apply brains, hard work and experience to 
accumulate substantial profits and then instead of applying the same common 
sense that made his money, he will invest in “any old thing” because of some 
red hot tip from his barber or boot-black or equally reliable source? 


WHY is it that men in every walk of life realize that success in any under- 
taking is largely the result of study and hard work and yet do not hesitate to 
invest the savings of a lifetime so ignorantly and carelessly that frequently 
they do not even know the products made by concerns in which they buy 
securities ? 


WHY is it that a man will think nothing of paying $10.00 for an evening’s 
theatre tickets or a bet on a horse race but will consider a $10.00 subscription 
for The Financial World as a costly extravagance although it would probably 
make and save him hundreds or thousands of dollars? 


WHY, OH WHY, do so many of us behave, not like human beings with 
brains but like automatons when it comes to the serious matter of conserving 
and making grow our investment funds that should provide for our own old 
age and our family’s maintenance when we are gone? 


WE leave it to you to solve these riddles. However, the number of 
intelligent investors is steadily growing. More and more converts are 
being made every day to the idea that investing money should not be left to 
chance, hunches or tips. In every community can now be found men who 
realize that to invest successfully it is advisable to secure basic facts and 
impartial advice from those who have made a life study of economics and 
investments. 


It is the verdict of thousands of America’s most successful business and profes- 
sional men that in The Financial World’s Threefold Investment Service they 
have found the best solution of their investment problems at the minimum 
expenditure of both time and money. 


Subscribe Promptly and Receive “Profitable Investment Simplified” Free 


alles THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for The 
Financial ‘World with all features of your Threefold 
Investment Service. In addition send me a free copy 
of your 116-page book—‘“Profitable Investment 
Simplified.” 


THE SOHWBHINLER PRBSS, N. ¥. 


7 
THE LAWYER 
THE BROKER puny 
= 

THE SURGEON 
jy 
THE JURIST 
THE BANKER 
THE ADVERTISING MAN 
THE NAVIGATOR 
THE ELECTRICIAN 
THE JOURNALIST pvt 
THE ACCOUNTANT 
ar 
THE BUSINESS WOMAN 


Well Chosen Books Help to 
Reduce Speculative Risks 


Profit By Carnegie’s Example — Keep Well Informed 


It has been said of Andrew Carnegie that before entering upon a new business enterprise 
his knowledge of the situation was so complete as to remove the venture from the field 
of speculation. He must have had great faith in the value of books or he would not have 
given millions of dollars for the building of libraries throughout the United States. 


“Brokers’ Loans” 
By Haney, Logan & Gavens - $5.00 


The aim of this book is to be the 
reader to interpret brokers’ loans, 
to forecast the market trend and to 
direct speculative activity. 

t boom and depression periods 
asa basis of study, the authors pre- 
sent a weighted barometer of stock 
movements as related to brokers’ 
loans. One financial authority calls 
it a “valuable contribution to eco- 
nomic statistical literature.” 
$5.00 postpaid. 


“Investments” 
By David F. Jordan (378 Pages) $4.00 


Ranks amo: the best books pub- 
lished on making profitable a 
ments. Written by a member of 
the staff of New York University’s 
School of Finance. Important 
chapter heads include “The Tests 
of a Good Investment,” “Security 
Prices Economic Conditions,” 
“Protection in Purchasing, “Pro- 
tection in Reorganization,’ “Sources 
of Information,” and many others. 
Price postpaid. 


“We Have Recovered Before” 
By Walter W. Price- - - - + $1.50 


The inference is plain—we have 
the banks, 


the railroads, business in general 
and even the government itself 


on ho situ- 
ation, and CAN DO T AGAIN. 


pe 

with long study of 

Ti ts th 


the end of previous depressions. 
Price $1.50 postpaid. 


“The Stock Market Barometer” 


By William P. Hamilton 
(278 pages) $2.50 


Until his death in 1929, Mr. Hamil- 
ton was accepted as the authority 
on the Dow Theory and its fore- 
os, value of the price movement. 

t explains why ‘The Stock Mar- 
ket Barometer,” his book on the 
subject, containing also some useful 
advice on the art of successful 
speculation, is in its 12th edition. 
Price $2.50 postpaid. (Anyone who 
follows Dow-Jones averages in re- 
lation to price movements should 
also read “The Dow by 
Robert Rhea, $3.50.) 


“Yields of Bonds and Stocks” 
By Jobnson, Stone, Cross & nan yo 
(280 pages) $5.00 


Not a basis book by which to make 
your own computation to find out 
the EXACT say of a 5%% 


bone due in 10 years and selli 

t 1124. This is really a YIEL 
book and tells you instantly that 
the correct yield on the above bond 
is 3.973%. On the basis of current 
income it shows at a glance the 
yield to maturity of any — Yield 
calculated to .0005 of 1%. 280 
pages. Regular edition $8.00 st- 
paid. Vest Pocket edition $5.00 
postpaid. 


“Ten Years of Wall Street”’ 
By B. F. Winkelman, L.L.B. - $3.00 


Tells what actually happened and 
why in one of the most critical 
decades of Starts 
with the col sth 
Armistice boom 919, 
and ends with the market crash in 
October, 1929. Interesting cha — 


ulation.” Ticker and 


tics,” ie $3.00 postpaid. 


‘‘Modern Foreign Exchange”’ 
By Franklin Escher (219 pages) $2.00 


There was a time when the study 
of foreign exchange was purel 

academic one for most of us. at 
time is past. Suddenly we find an 
understanding of the movements of 
foreign exchange an indispensable 
factor in forming any accurate 
judgment of the current financial 
situation. It would be hard to find 
a clearer explanation of the sub- 
ject for the layman than Mr. Escher 
presents here. Price $2.00 postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
Send Money Order or Check with All Book Orders 


BOOK DEPARTMENT 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 
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